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T HE Annual Forecast for the year 1926 has been prepared with the particular 

intention of providing a concrete but comprehensive basis from which an 
intelligent starting point for the year 1926 may be secured. In order to accom- 
plish this, it has been necessary to examine the principal fundamentals which have 
a bearing on general business and consequently on security values and _ prices. 
These factors are clearly-and simply discussed under various heads, as follows: 
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PROPERTY VALUE 10 
times amount of mortgage 
debt. 

NET QUICK ASSETS 162% 
of mortgage debt. 

BI-MONTHLY compulsory 
drawings at 10 points above 
present market. An addi- 
tional five bonds will be 
drawn this month. 

NET EARNINGS over past 
24 years averaged 61% times 
interest and sinking fund 
requirements. 


These facts commend the purchase of 
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GUARANTEES, 


NO INVESTOR EVER LOST A 
DOLLAR IN MILLER BONDS 


Q SYMBO — 
- ar. — 
1 


\ 


to be bought and paid for, 
should be examined just as carefully 
as the bonds they insure — 


G. L. Miller & Co., Inc., announce the offering of 
an unconditional, adequate and genuine guarantee 
(issued by the G. L. Miller Bond & Mortgage 
Guarantee Corporation) of payment of principal 
and interest on all Miller Bonds, including those 
previously issued, upon the payment of a premium 
of ¥, of 1 per cent per year. 


The new Miller guarantee has the following 
essential features which you should look for in 
any guarantee. 


1. It is unconditional, the substance thereof being as 
follows—G. L. Miller Bond & Mortgage Guarantee 
Corporation guarantees to the holder prompt pay- 
ment of principal and interest for an annual premium 
of 4 of 1 per cent. 


2. It is adequately backed, since it is made by the G. L. 
Miller Bond & Mortgage Guarantee Corporation, 
a company organized under and subject to the Insur- 
ance Law of the State of New York. 


In addition, G. L. Miller & Co., Inc., has contracted 
to indemnify the G. L. Miller Bond & Mortgage 
Guarantee Corporation against loss, thus also putting 
behind the guarantee to the investor the entire capital 
and surplus of the issuing house, totaling over 
$2,000,000. 


3. It is a genuine guarantee, since it is given with full 
willingness to pay. In the last analysis, a loss incurred 
by a Miller bondholder would destroy the record of 
G. L. Miller & Co., Inc., that “No Investor Ever Lost 
a Dollar in Miller Bonds.” 


4. The bondholder is not required (as he is in some in- 
stances) to exhaust all the means at his command to 
collect unpaid principal or interest before the guar- 
antee is operative. This is a guarantee of prompt 
payment when due without any “period of grace” 
whatsoever and not merely a guarantee of collection. 


The kind of bond to be guaranteed 


We have stated in the past that in our opinion a 
guarantee on sound real estate bonds is not a 


necessity, but a luxury for those who can afford 
it. We reaffirm this opinion now. A bond which 
needs a guarantee to make it safe should not be 
offered. A bond that is safe needs no guarantee. 
Miller Bonds are assuredly of the latter class. 
However, as a matter of service to those investors 
who desire and are willing to pay for insurance of 
their investments, we offer this unconditional and 
optional guarantee. 


Write for the offerings of current 
Miller Bonds paying up to 7 per cent 


Remember that investors are not compelled to buy this 
guarantee when they buy Miller Bonds. It is entirely 
optional. Without the guarantee, Miller Bonds offer in- 
terest up to 7 per cent. With the guarantee, the same 
bonds yield up to 644 per cent. The combination of safety 
and liberal yield offered by Miller Bonds is almost unique 
in the investment field. If you are unacquainted with the 
details of Miller Bonds and with the policies of the House 
of G. L. Miller & Co., Inc., you should use the coupon 
below at once. It will bring not only full information 
on this bona fide guarantee, but also a description of 
current bond issues. 


G.L. MILLER & CO. 


30 East 42nd Street, New York City 


Offices and Representatives in Principal Cities 


G. L. MILLER & CO., Incorporated 
30 East 42nd Street, New York City 


Please send me the booklet explaining the new bona fide guar- 
one of Miller First Mortgage Bonds and the description of current 
ond issues. 
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The Financial World was established to diffuse the truth about investments, has 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it clings to this ideal it can count upon _the support of the investing public. 
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FEBRUARY 13, 1926 


| The Trend of Things 


@ General business continues to make good progress and a high seasonal 
rate of distribution and consumption of goods is being maintained. Pro- 
duction is well balanced against consumption and every present prospect 
points to a further extension of the present era of prosperity; 





@ The credit situation continues satisfactory. Publication of brokers’ loans 
will not assume significance until future figures are released making in- 
telligent comparison possible. Commodity prices continue to fall off 


moderately and there appears no prospect of any great advance in inter- 
est rates; 


@ Government’s action against the baking merger does not typify its attitude 
toward consolidations generally. ‘There is a sharp distinction between a 
beneficent consolidation and a monopoly of the staff of life; 


@ Price movements on the Stock Exchange continue highly irregular as the 
process of readjustment to values makes further progress. ‘There is noth- 


ing in the situation to cause uneasiness to those who hold undervalued 
securities. 





i UBLICATION ‘of brokers’ loans of these are discussed at greater length on best current indicators of the state of busi- 
f P higher in volume than expected and following pages. MRailroad car loadings ness. The Steel Corporation reports a 
institution of proceedings against reached a new high for the last week in slight decline in volume of unfilled orders 

D the Ward Baking merger were the high- January in merchandise, miscellaneous and due doubtless 


in part to a higher rate of 
; lights in last week’s developments. Both less than car load freight. These are the production in 


January. Copper metal got 
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up to 1434c in anticipation of the forma- 
tion of a new Copper Export Association 
and other commodities generally tended to 
soften in price, especially wheat. 

The business outlook continues excellent 
with production of goods balanced and dis- 
tribution and consumption at a high sea- 
sonal level. January new _ construction 
contracts make another favorable showing 
and reports from motor car manufacturers 
indicate that business is better than at the 
same time last year. The importance of 
a high rate of new construction to the 
maintenance of the present era of pros- 
perity has repeatedly been pointed out in 
these advices. 

Roo 


@ The Business Prospect 
x & * 

URRENT bank clearings, car loadings 

and steel production indicate that the 
high seasonal rate of consumption and dis- 
tribution of goods established in January 
is being maintained in.February. Every 
present prospect points to continuation of 
present excellent general business condi- 
tions. While sporadic reports come to hand 
of unsatisfactory conditions in this local- 
ity or in that industry after all the best 
general picture available on conditions 
throughout the country is afforded by the 
car loadings of merchandise, less than car 
load and miscellaneous freight, which 
classifications from week week are 
showing a substantial improvement over 
the same weeks last year, when prosperity 
was well under way. Just as these car 
loadings furnished the best indication of 
the condition of general business in 1925 
they probably will also best reflect condi- 
tions in 1926. Their great value lies in 
their timeliness ; loadings for the last week 
in January, for instance, are made public 
in the middle of the current week. The 
business prospect continues to be favor- 
ably defined with production well bal- 
anced against a high rate of consumption, 
commodity prices tending to ease and 
rather complete absence of speculation in 
our trade activity. 


to 


@ The Credit Situation 
x * * 


HE credit situation continues funda- 

mentally sound and there is no pros- 
pect of any important untoward develop- 
ment in this important factor. The publi- 
cation of brokers’ loans reveal little. True 
they show that the guesses heretofore made 
have been wide of the mark. They will 
become really significant when they have 
been reported for some time and compari- 
sons can be made. From a speculative 
of view the reports of the New 
York Stock Exchange will be worthy of 
future study because they segregate call 
loans from time loans, and any undue ex- 
pansion in the former can probably and 
properly be ascribed to undue speculative 
activity. However, until we have a basis 
for comparison they mean but little. The 
all important factor will be what part of 
our credit 
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point 


is used for speculative pur- 


poses, what part for legitimate financing 
and what part for commerce. If these 
proportions are sound and if the total is 
not unduly large compared with the total 
potential supply of credit (which has 
gained tremendously in recent years) then 
there need be no cause for uneasiness. 
The mere fact that the published figures 
are about one billion larger than previous 
guesses simply discredits these guesses, but 
throws no light on whether the loans are 
excessive. Such investigation as we have 
been able to make leads us to the opinion 
that brokers’ loans are today probably sub- 
stantially lower than they were some weeks 
ago. There is nothing in the credit situa- 
tion nor in the publication of these loan 
figures to cause alarm. 


xk * * 


@ New Construction 
x * x 


ECORD construction volume con- 
R tinued through January, according to 
the statement of F. W. Dodge Corpora- 
tion. Contracts awarded in January in 
the 37 states east of the Rocky Mountains 
(which include about 90 per cent of the 
total construction volume of the United 
States) amounted to $457,158,600, the high- 
est amount ever awarded in the opening 
month of any year. The increase over the 
preceding January was 48 per cent. How- 
ever, there was a decrease oi 14 per cent 
from December, the normal seasonal de- 
crease from December being only 5 per 
cent. Last month’s large total included a 
$50,000,000 power plant in New York City, 
which brought New York’s January con- 
tracts up to a third of the entire contract 
volume of the 37 states. 


Analysis of the January record shows 
the following important items: $190,847,- 
000, or 42 per cent of all construction, for 
residential buildings ; $94,676,500, or 21 per 
cent, for industrial and power plants; $71,- 
321,700, or 16 per cent, for commercial 
buildings ; $52,922,200, or 12 per cent, for 
public works and utilities ; and $13,346,200, 
or 3 per cent, for educational buildings: 


Contemplated new work reported for 
the 37 states last month amounted to $851,- 
590,300, only 6 per cent under the -ecord 
amount reported in December and <5 per 
cent more than the amount reported in 
January of last year. 


January construction contracts in New 
York State and Northern New Jersey 
amounted to $195,463,000, the third largest 
monthly total on record, having been ex- 
ceeded only in August and December of 
last year. The January total was swelled 
by a $50,000,000 contract for an electric 
power plant in New York City. There 
was an 8 per cent drop from December and 
a 76 per cent increase over the preceding 
January. 

Last month’s record included: $75,482,- 
600, or 39 per cent of all construction, for 
residential buildings ; $62,602,000, or 32 per 
cent, for industrial and power plants; 
$35,878,500, or 18 per cent, for commercial 
buildings; and $9,165,600, or 5 per cent, 
for public works and utilities. 





Contemplated new work in New York 
and Northern New Jersey reported in 
January amounted to $204,305,000, which 
was 32 per cent less than the amount re- 
ported in December, but 42 per cent more 
than the amount reported in January of 
last year. 


Contemplated new work reported for 
New England in January amounted to 
$64,710,500, being 31 per cent over the 
amount reported in December and 56 per 
cent over the amount reported in January 
of last year. 


Contemplated new work reported for the 
Middle Atlantic States in January 
amounted to $101,059,400, an increase of 
33 per cent over the amount reported in 
December and of 14 per cent over the 
amount reported in January of last year. 


Contemplated new work reported for 
the Pittsburgh district in January amounted 
to $61,966,200, a decrease of 1 per cent 
from the amount reported in December 
and of 24 per cent from the amount re- 
ported in January of last year. 


Contemplated new work reported for 
the Southeastern States in January 
amounted to $162,926,200, an increase of 
1 per cent over the amount reported in 
December and of 77 per cent over the 
amount reported in the preceding January. 


Contemplated new work reported for the 
Central West in January amounted to 
$219,525,200, being 8 per cent over the 
amount reported in December and 25 per 
cent over the amount reported in January 
of last year. 


Contemplated new work reported for 
the Northwestern district in January 
amounted to $16,258,000, which was 60 per 
cent greater than the amount reported in 
December and 13 per cent greater than 
the amount reported in January of last 
year. 


Contemplated new work reported for 
Texas last month amounted to $20,839,800, 
an increase of 37 per cent over the amount 
reported in December, but a decrease of 
43 per cent from the amount reported in 
January of last year. 


These figures are of great interest, re- 
flecting, as they do, a 48 per cent increase 
in new construction contracts over Janu- 
ary, 1925, with increases in all districts 
covered except Pittsburgh and Texas. The 
new year starts out well in this very im- 
portant field, which is the backbone of the 
present high rate of prosperity. The con- 
tracts let in recent months assure a good 
volume of new construction during the 
coming months and there are no prospects 
that any great abatement is in sight. This 
factor will bear close watching during the 
coming year. 


@ The Railroads 
* * * 


AILROAD stocks have been holding 

firm and that is about all. Of course, 

seasonally, earnings fall off at this time ot 
(Please turn to page 229) 
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BILL is to be submitted to the 
A New York legislature, if not this 

week, at an early date, which 
seeks to change the existing statute gov- 
erning the type of securities legal for in- 
vestments for deposits of savings banks, 
by including in this classification, the se- 
cured obligations of seasoned and pros- 
perous electric light, power, gas and tele- 
phone bonds. 


The importance of this legislation need 
not be emphasized. It pleads its own 
cause, and any objection to its passage, 
upon analytical examination will prove 
captious. On their record bonds of the 
foregoing utilities should have, ere this, 
received the hall mark of approval from 
the state. 


7 CPV a RR rapa cee VINE car i cece 


Our tegislature in a commendable spirit 
has carefully watched over the savings 
banks of the state, the depositories of its 
thrifty middle classes, because they were 
mutual corporations, not organized for 
private gain, but to assure the small de- 
positor a haven of safety for his savings, 
and a good rate of interest consistent 
With the largest factor of safety. 

Beyond the nominal expenses incurred 
in the operations of such institutions, all 
other profits earned from interest on 
real estate loans, and from bonds the 
state has legalized as the proper form of 
security, is divided semi-annually among 
the depositors at a rate varying between 

| 4% and 414%. What is left is set aside 
as a reserve. 

Regulation of savings banks under this 
form of organization calls for the exer- 
Clse of the greatest prudence from the 
State government, since in a measure, 
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savings bank legislation. 


By LOUIS GUENTHER 


they are a public institution. One can 
well understand how this grave respon- 
sibility has resulted in over-conservatism 
on the part of the legislature whenever 
any suggestions were profferred to 
change any law under which the savings 
banks operate. So well safeguarded by 
statute are these institutions that finan- 
cial difficulties are rare. This is as it 
should be. 

Yet, there are no laws, however well 
conceived, which cannot be improved be- 
cause of subsequent developments. The 
savings bank law is one, for it can be 
amended safely and in a form beneficial 
to the banks and to the public. 


Amending the Law 

The proposals before the legislature to 
amend the savings bank law, which are 
endorsed by the Savings Banks Associa- 
tion and the Association of American 
Investors, are based on the soundest 
principle of security. They ask that 
bonds be legalized as savings bank in- 
vestments of only the strongest domestic 
utility companies, those that are under 
the supervision of public service commis- 
sions, or similar bodies. 

They insist that their franchises oper- 
ate in territories from which at least 
75% of their gross income is derived and 
must extend five years beyond maturity 
of bonds purchased. At least 75% of 
income must come from electric light 
and gas earnings, and not more than 
15% derived from other sources. 

To assure diversification of invest- 
ments by savings bank they are limited 
in their purchases to 15% of their assets 
for gas and electric bonds and to 5% in 


@ The proposals to amend 
the law extending the 
state’s authority to 
properly safeguard 
public utility bonds as 
legal investments for 
savings banks should 
be embodied in the 
present savings bank 
statute ; 


@ Their advantages are manifold but 
their greatest benefit will fall to the 
savings banks themselves for it pro- 

vides them with an investment capable of increasing their 

interest return without digressing an iota from the sound- 
est principle of basic safety ; 


@ New York members of the Association of American In- 
vestors can assist in urging the adoption of this constructive 


President of Association of American Investors 


bonds in any single company. All invest- 
ments are limited to mortgage bonds, of 
issues of not less than $1,000,000 and of 
companies whose gross revenues are in 
excess of $500,000 per annum and none 
of these bonds, plus all other outstand- 
ing underlying bonds, must exceed 60% 
of the value of the property on which 
they are a lien. 

To provide a substantial cushion of 
safety the full paid capital of the issuing 
company must be at least two-thirds of 
the total mortgage debt, or where the 
capital stock is of no par value its book 
value must represent the same margin of 
safety. 

All such bonds must have earned their 
interest without interruption for at least 
eight years preceding the purchase date, 
and all principal and interest of the issu- 
ing company promptly paid in this per- 
iod, or when bonds have been issued less 
than eight years they must never have 
defaulted. 

Net earnings for at least five years 
prior to purchase must have averaged at 
least twice the average interest charges 
on all of the company’s total mortgage 
indebtedness —and that the company 
shall have earned enough to pay at 
least, or have available for this purpose, 
four per cent on all of its outstanding 
capital stock, or in case of no par stock, 
an amount equal to two-thirds of the in- 
terest charges on its mortgage debt. 

It would be difficult to provide a case 
of greater security for an investment. 
The obligation is representative of one 
of the most essential of businesses, one 
subject to the least fluctuation for it 

(Please turn to page 219) 
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Safety Plus Profit Possibilities 


@ Is it possible to get a good return on the investment plus a good 
factor of safety and in addition possibilities for market appre- 


ciation? 


@ If so in a year like 1926 with security prices at a high level 
such opportunities should have their appeal for the conserva- 


tive investor ; 


@ They would prove a good “storm cellar” in the event of a mar- 
ket reaction and should advance if the broad upward move- 
ment in stocks is continued during the coming months. 


is the ideal combination. Can it be 

found in our security markets today? 
With stocks selling at relatively high 
prices, with a bull market that has been 
under way (with some _ interruptions) 
since 1921 and with prospects less clearly 
and favorably defined for business and 
security prices than a year ago it obviously 
is the time for the conservative investor 
to “watch his step.” 

On the other hand there is no indica- 
tion that the bull market has run its course. 
On the contrary such evidence as we now 
have more readily supports the view that 
it has not, Yet when stocks get high 
they are much more vulnerable to sharp 
reaction than they were when prices were 
lower. Is there a way which lets you have 
your pie and eat it too? 


G5 tte: and profit possibilities. That 


In other words, if the market continues 
upward, is there any security that gives 
a fair return the integrity of which is 
not in question and also would give 
promise of advancing in market price? On 
the other hand, if there should be a re- 
action in the market would this same se- 
curity be less likely to decline sharply 
than one with lesser factor of safety and 
in a more speculative position? 


Ten Most Attractive 


The specific answer is to be found in 
the convertible or participating preferred 
stock. There are not many such issues 
in existence. I have tabulated ten of the 
most attractive of those listed on the New 
York Stock Exchange with relevant data 
as to their profit sharing features, factor 
of safety (from the standpoint of assets 
behind them as well as earnings) yield 
and in the case of industrial stocks, the 
amount of net current assets per share. 

The bulk of these situations insofar as 
the companies themselves are concerned 
are familiar to most readers of THE 
FINANCIAL Wor.p. It is quite probable 
however, that they are not so familiar with 
the terms of the preferred stocks. Before 
giving detailed information on the stocks 
in this tabulation it is interesting to note 
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By A STAFF ANALYST 


that the yield varies between 4 and 7 per- 
cent. The lower yield prevails where the 
conversion or participating privilege .is al- 
ready a factor in the market price. The 
higher yields are to be had from situa- 
tions where the market price of the com- 
mon stock is not yet an important factor. 
In other words the lower the yield the 
greater the immediate speculative possibil- 
ities and the greater the risk of a decline 
in market price in sympathy with any 
downward movement of the common stock. 

It is also true that the lower the yield 
the greater the factor of safety. It is 
difficult to imagine any condition that 
would cause a dividend reduction on the 
preferred stocks of Westinghouse, Chesa- 
peake & Ohio, Reading, Illinois eCntral, 
Chicago & Northwestern, American 
Metals or Tidewater Oil. The status of 
Byers and New York Dock is obviously one 
with a smaller factor of safety, greater 
remoteness from advance due to common 
stock rise and compensated for by the bet- 
ter immediate yield. 


Speculative Possibilities 


All the necessary statistical information 
is given in the accompanying tabulation 
except a description of the speculative pos- 
sibilities in the preferred issues. I will 
take these up one at a time. Aanerican 
Metal was fully discussed in last week’s 
issue Of THE FINANCIAL Wor.p. There 
are but 50,000 shares of preferred out- 
standing which are convertible into two 
shares of common until June 1, 1927. At 
current price of 55 for the common and 
120 for the preferred this would mean 
paying of $10 a share premium for a call 
on the common for more than a year. 

Byers preferred shares equally with the 
common after the latter receives $7 (the 
same as the preferred now receives). As 
the common is paying nothing and not 
likely to pay $7 for some time the preferred 
can be had to yield 7 per cent but pre- 
sents an indefinite call on future common 
profits. 


Chesapeake & Ohio preferred receives 
$6.50 a share while the common only re- 


ceives $4. It is convertible share for 
share and sells about 3 points above the 
common. With that spread the preferred 
is certainly a sounder purchase than the 
common for any purpose whatsoever. 


Chicago & Northwestern 7 per cent pre- 
ferred has an interesting participating fea- 
ture which has been valuable in times past 
when the preferred sold as high as $274.50 
per share. It receives $7 then the common 
$7 then the preferred $3 then the common 
$3, after which they share alike. On its in- 
vestment merit alone Chicago & Northwest- 
ern preferred is not overvalued at current 
quotations of around $120 per share with 
the dividend covered seven times in 1925, 


In Famous Players preferred the rela- 
tively high yield of 6.66 per cent is obtain- 
able with the common selling above the 
price at which the preferred is convertible 
into it, namely at $107.32. With indicated 
earnings of eight times ‘dividend require- 
ments the preferred offers a very attrac- 
tive yield. It is callable at 120 and it may 
be that the company will call it so as to 
force. conversion into the common but as 
it can be had at the callable price no risk 
of loss on that account prevails. 


Spectacular Career 


General Asphalt pays $5 a share on its 
preferred which is convertible into 1% 
shares of common stock. This stock 
has had a rather spectacular market career 
based on South American oil prospects 
which are much less prominent in the pic- 
ture today. As a matter of fact it is the 
company’s earnings in this country that 
will probably largely determine future 
price movements. The preferred is quite 
sensitive to price movements in the com- 
mon and has sold as high as $240 per 
share. 


Illinois Central 6 per cent preferred 
stock is an eminently safe proposition af- 
fording a current yield of 5 per cent. It 
is convertible share for share into the com- 
mon and while Illinois Central has not 
been setting the world afire with earning 
increases in the past year or so it has been 
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laying the groundwork to do much better 
once its heavy capital expenditures are be- 
hind it. Once this improvement in earn- 
ings takes place Illinois Central common 
(and preferred) will doubtless take their 
place alongside of other high grade 7 per 
cent rails such as Atchison and New York 
Central. 


New York Dock preferred affords the 
relatively high yield of 6.75 per cent. It 
participates equally with the common after 
the latter receives $5 a share. This inter- 
esting situation was thoroughly covered 
in the November 7 issue of THe FINAN- 
ciAL Worip. As the common pays noth- 
ing the participating privilege on the pre- 
ferred is of long pull importance only. 


Important Question 

Reading second preferred is convertible 
at the option of the company into one-half 
share of first preferred and one-half share 
of common. The all important question 
here is, Will the company exercise its right 
to put this conversion through? I don’t 
know but the fact remains that Baltimore 
& Ohio needs Reading. This road will 
probably get New York Central’s Reading 
holdings. This wiil mean that it will hold 
a very large amount of second preferred 
and will be in control of the situation and 
could order the above distribution of which 
B. & O. at that time would be a large bene- 
ficiary. Meanwhile the yield is 4.8 per cent 
and the $2 dividend is being earned about 
nine times over. 

Tidewater Oil is about 40 per cent owned 
by Standard of New Jersey. The pre- 








Important 
Notice 


Subscribers to THE FI- 
NANCIAL Wor Lp are hereby 
notified that there has been 
an unavoidable delay in the 
mailing of the February issue 
of Guenther’s Independent 
Appraisal of Listed Stocks. 
They are now in transit and 
if subscribers do not receive 
their copy in a reasonable 
length of. time we would 
greatly appreciate it if they 
will notify us of this fact and 
every effort will be exercised 
to see that this issue reaches 
them with the least possible 
delay. 


THE EpIrors. 




















ferred is convertible into common on a 
sliding scale, the first $5,000,000 at $37.50, 
the next at $40, then $42.50 and $45. The 
yield is nearly 5 per cent and in a good 
oil market the common should reach a 
price to make conversion of the entire is- 
sue profitable. 


Westinghouse preferred yields but 4.1 
per cent. It, like the common, is of $50 
par value and shares equally with the 
common after both receive $3.50. It 
also receives rights to buy additional com- 
mon stock when such are issued. Like 
some of the other preferred issues in this 
group a rather wide spread between the 
bid and the asked prices generally prevails. 
At this writing it is 84% bid with none 
offered. 


No Quick Profits 


In concluding this article it is well to 
point out that these are not stocks (gen- 
erally speaking) for the man interested 
in a “quick” profit. They are sound is- 
sues in companies that have stood the test 
for many years and there never has been 
any default on the regular dividends on 
the preferred stocks. However, they are 
for the man who is willing to hold them 
indefinitely, content with a modest return 
and a high factor of safety and willing 
to await the substantial market apprecia- 
tion that may accrue over a period of years 
as increasing earnings improve the invest- 
ment status of the common stocks which in 
turn is bound to be reflected in the market 
price of these convertible or participating 
preferred issues. 








Company Stock 
American Metal ................ 7% cum. 
= Ree 7% cum. 
cS | ee 61%4% cum. 

conv. A 

ES, eee 7% cum. 

Famous Players .................- 8% cum. 
conv. 

a ee 5% cum 
Illinois Central ....00.00000....... 6% n.c 

conv. A 
ener ee 5% n.c 
Re ea ee ae ea 2nd pf 
4% n.c 

Tidewater Oil .....0000.0......... 5% cum. 
conv. 

Westinghouse 7% cum. 
eS en partic. 





*After deduction of funded debt. 








Selected Convertible and Profit Sharing Preferred Stocks 
Listed on the New York Stock Exchange 
Cur- Cur- 
*Net rent rent Cur- 
Latest current quota- divi- rent Present 
earnings assets Pref. div. tion dend quota- income 
Funded pershare per requirements com- com- tion Yield 
debt pfd. sharepfd. covered mon mon _ pfd. pfd. 
$341,000 $80.00 $367 11% times 54 $4 119 5.9% 
5,314,000 meee * “olka 3 ” 38 7 99 7 
223,553,524 _ ne 14 ” 120 4 123 5.27 
314,000,000 rn 7 . 75 4 119 5.9 
none 65.32 189 8 ss 117 8 120 6.66 
4,837,200 21.20 16 4 ° 69 109 4.5 
327,337,169 2 | 9 = 118 7 119 5 
12,550,000 5.54 1.46 1 ws 43 ome 74 6.75 
123,775,626 | rn 9 ve 87 4 41 4.8 
none 33 74 64 “ 38 1 100 5 
36,242,000 192.00 1071 27 “i 76 4 84 4.1 
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Is It Another Sterling? 


To the family of Sterling and Household Products is now joined Ameri- 
can Home Products, financed and sponsored by the same interests. Will 
it duplicate their success? 


The new member of this proprietary medicine combination controls some 
well-known preparations upon which more than $7,500,000 in advertising 
has been expended. On the basis of $2.40 annual dividend promised it 
should net nine per cent; 


An analysis which attempts to forecast the company’s prospects by Mr. 
Gates, who made a favorable appraisal of Sterling’s prospects three years 
ago, when it was selling for half its current price. 


HERE has come an addition to 
[ the successful medical twins, Ster- 
ling Products and Household 
Products, as these two companies are 
called in the parlance of Wall Street. 
The new member which is to make up 
the trio is the American Home Products 
Co. An offering of its securities was 
made this week at $26.50 a share. The 
stock was absorbed and is now traded on 
the Curb Market. The successful back- 
ground of the older members of this 
triplet was enough to assure the quick 
sale of the company’s securities. 


The bulk of the offering undoubtedly 
was taken by the shareholders of Ster- 
ling and Household because of its close 
family relationship. Prominent interests 
in both companies are sponsoring the 
new enterprise, and those who have so 
profitably followed their financial under- 
takings in the past naturally anticipate a 
similar outcome for this new venture of 
theirs. 


Attractive Yield 


It might also be said that there was a 
strong appeal from the standpoint of 
income yield, for if the stock is placed as 
it is promised in the public announce- 
ment, on a $2.40 a share yearly dividend 
basis, it would net the purchaser 9%. 
Here was a strong magnet to attract 
Sterling and Household Products share- 
holders, who are periodically reminded 
by substantial dividends and extras how 
profitable the proprietory medicine busi- 
ness is when it is successfully operated. 

As a new holding company, which 
means it controls through stock owner- 
ship a group of medical preparations, it 
starts on its career with prospects not 
unlike those of Sterling Products, which 
I analyzed in the April 10th, 1922, issue 
and then pointed out it had excellent 
prospects of expansion. Its stock was 
just listed on the New York Stock Ex- 
change and could then have been bought 
around $43 a share. 


I need not dwell upon its subsequent 


history. Its increased dividend and en- 
hanced market value, double now to 
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what it was then, has fully justified the 
appraisal then set on its prospects. 

Household Products was born later 
than Sterling. In a smaller degree it has 
duplicated the financial achievements of 
its elder brother, though younger in 
point of years. 
for the coming year. 

Now, what may we expect from the 
baby of this triumvirate? Will it in time 
bring to its stockholders the agreeable 
satisfaction of witnessing its shares sell 
double for what it was brought out and 
its earning power expand to a point per- 
mitting increased and extra dividends? 

If this is realized then the stockholders 
can regard themselves triply rewarded— 
for those who bought Sterling at its is- 
sued price more than doubled their 
money, and they did equally as well with 
Household, which was brought out in the 
twenties and is now selling around $46 a 
share. Both these in the last few years 
have paid extra dividends. Sterling a 
dollar a year and Household fifty cents. 

In getting at its prospects it would be a 
more intelligent method to judge American 
Home Products from more accurate an- 
gles, and there are several, present earn- 
ing power, per centum of its growth, the 
company’s net tangible cash position, the 
sinews that provide for future expansion 
and the character and public appeal of 
its products. . 

This is the diagnosis I intend to apply 
to it. I find for a background a substan- 
tial market provided for its preparations 
by the enormous advertising already 
done. This removes the necessity for ex- 
perimenting. The company’s cash posi- 
tion is sound. For every dollar of liabili- 
ties it has $3-1-5 in quick assets. 

Coming down to its earning power I 
find a most satisfactory position. Net 
earnings covering a period of five years, 
after taxes and non-recurring charges 
are deducted, have been over the $2.40 a 
vear the dividend which is expected to 
be paid, except for two years, in 1921 
when the net was $1.70, and in 1922 when 
it was $2.24. For these two years there 
is a logical explanation. Several of the 
company’s products were in process of 
sales development and had not attained 


It holds good promise’ 


the success they now enjoy. Petrolagar, 
sales of which in 1923 were only $300,000, 
compared to $1,500,000 in 1925, and Hair 
Groom, which is but four years old. 


Earnings Expand 


A clearer idea of the expansion in 
earning power is revealed in the last 
three years of this period, each year of 
which shows a good margin over the 
dividend anticipated. The net earnings 
for 1923 were $3.22, for 1924 $2.80, and 
for 1925 $3.38. However, this is not the 
complete picture of earning power. 
Bringing the various preparations under 
one management enables the company 
to introduce the economies. in operating 
cost that have proven so valuable to 
Sterling Products and Household in in- § 
creasing their net turnover. Hazarding ff 
a guess, I should think at least a hali 
dollar a share per annum could be saved 
by American Home Products out of the 
present net earnings through the more 
economical management it can apply to 
its business. 


Further Acquisition 


On the basis of the offering price for 
the 300,000 shares of no par value of 
American Home _ Products a_ market 
value of $7,951,000 is set on its capital 
stock. There remain 700,000 unissued 
stock, probably held in its treasury for 
the purpose of acquiring additional pro- 
prietory remedies when a favorable op- 
portunity for their purchase arises. This 
valuation at first glance may appeaf 
large. Still, it should not be considered 
so in view of the fact that more than 
$7,500,000 had been spent in advertising 
the various medical products it controls. 


It is rather difficult to place any asset 
value on stocks of the type of America? 
Home Products, for it mainly consists i 
earning power developed from good will 
its products have established in the pub- 
lic mind, and not so much in the physical 
worth of its plant facilities. It was esti 
mated at one time that the coined word 
Uneeda was worth $1,000,000—yet, simply 

(Please to page 219) 
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Dividend Increase for B. & O. ? 
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GUENTHER in his May, 


bargain list it has advanced about 
$40 per share. 
pects for further advance?’ 


Are there pros- 


@ Since Baltimore & Ohio was 
first recommended by Mr. 







1924, 


@ A careful survey of the road’s progress since that recommendation was 


made shows a gain in earnings, an improvement in its financial struc- 
ture and in its physical condition ; 


@ Based on prospective earnings, the need for doing some financing with 
common stock and merger possibilities there are good grounds for ex- 
pecting this road to increase the dividned on its stock. 


HE status of Baltimore & Ohio has 
T been repeatedly and constructively 

reviewed in THE FINANCIAL WorLD 
irom time to time. It was recommended 
at 5234 to yield more than 9% per cent in 
Mr. Guenther’s May 15, 1924, bargain list. 
It was again recommended in the August, 
1924, bargain list at 63 and in succeeding 
lists at rising prices until it was recom- 
mended in the January 2, 1926, list at 
around current price of $90. 

One of the questions frequently asked 
by new subscribers is to the effect that we 
recommend stocks at low prices but do we 
advise sale when they get too high. Our 
old subscribers know we do and in the 
current issue Mr. Healy has an article 
on the baking stocks which carries convinc- 
ing testimony to this effect. If I thought 
that B. & O. at present price levels was 
selling too high I would not hesitate to 
advise its sale and reinvestment of the 
proceeds elsewhere. But I do not think 
so and I am confident I can marshal good 
and sufficient evidence to support this 
position and to convince those of our sub- 
scribers who now have the stock to con- 
tinue holding it. 


Well Entrenched 

To give a brief description first Balti- 
more & Ohio is the oldest of the eastern 
trunk lines, is well entrenched in its ter- 
ritory and enjoys an able and aggressive 
management. Earnings were adversely af- 
fected during the war and post-war re- 
adjustment periods and dividends on the 
common were not resumed until the fall 
of 1923. Since then $5 a share yearly has 
heen paid out of earnings of $13.21 a share 
in 1923, $9.19 a share in 1924 and $12 a 
share in 1925, 

These per share earnings do not tell the 
whole story because B. & O. had some 
very heavy financing to do in connection 
With the maturity of extremely low in- 
terest bearing bonds. Actual net in 1925 
Was larger than that of 1923. The road 
also spent very liberally on maintenance 
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in 1925 when about $6,000,000 more was 
thus expended than in 1924. This is re- 
flected in a substantial improvement in its 
roadway and rolling stock compared with 
a year ago. The great improvement in 
operating efficiency is shown in the fact 
that the cost of conducting transportation 
was actually less in 1925 than in 1924 de- 
spite the fact that gross earnings increased 
by nearly $23,000,000—a really remarkable 
showing. 


With traffic prospects clearly defined for 
the coming months and with a high oper- 
ating efficiency and its plant in excellent 
physical condition present prospects indi- 
cate a further gain in net. 


So much for 





the all-important 
prospective. 


earnings, current and 

Now then, what is the merger situation? 
B. & O. was given Reading and Jersey 
Central in the Commission’s tentative plan. 
It was also given these in the eastern 
trunk line plan to which, however, the 
Pennsylvania objected. B. & O. owns 
about 22 per cent of the Reading stocks (it 
carries Reading common on its books at 
$27 a share) and a like amount is held by 
New York Central. It obviously would be 
easy to give B. & O. control of Reading 
were New York Central willing and we 
have evidence that it is. B. & O. in addi- 
tion owns some 606,650 of Reading coal 
rights which it holds awaiting a favorable 
marketing opportunity. B. & O. needs 
Reading and Jersey Central (controlled by 
Reading) to give it a New York entrance 
over its own rails. It is quite apparent 
that when the time is right B. & O. would 
prefer to acquire the additional interest in 
Reading by the exchange or through the 
sale of its own common stock. It is also 
probable that it might want to do some 
of its own financing with common stock 
and thus bring about a better relationship 
between its funded debt and its stocks 
outstanding. The higher B. & O. common 
sells the more the road receives 
change therefor. 


in ex- 


Justifying Prices 


What is necessary to make this possible? 
Just what every other road has found 
necessary (including New York Central, 
Illinois Central, and Southern Railway) 
namely, a $7 annual dividend rate on the 
common. I see no reason why B. & O. 
should not pay that amount before the 
end of 1926 as there is every prospect that 
there will be at least a $2 gain in net ap- 
plicable to the common or an annual rate 
of $14 a share (compared with $12 in 
1925) and double the suggested increased 
rate. Such earnings and such a dividend 
under existing market conditions would 


(Please turn to page 218) 
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Huge Baking Pyramid Crumbles 


@ The ambitious program of the Ward interests is 
brought to an abrupt reversal in the action taken 
against them by Federal authorities; 


@ There is a lesson to be learned in the market action of 
these securities that speculation should be based en- 
tirely on values as determined by the earning power 


ALL ST. 

V V received 

a_ shock 

this week at the 

news of a Federal 

suit to prevent 

the Ward inter- 

ests from gaining 

control of the 

Nation’s bread 

supply. The situ- 

ation sums itself up as being just another 

case of ambitions running wild without giv- 

ing due consideration to the principal fac- 

tor that has been responsible for our na- 

tional progress. Some call it a_ political 

move. If it is, it is deserving of commen- 

dation in anticipating the difficulties before 

they were more serious and would necessi- 

tate another segregation such as the Stand- 

ard Oil in 1911. Politicians realize the 

importance of the step taken and some 

of the more radical are now aiming their 

vengeance on the present Ward holdings. 

Individuals or corporations can not go 

far while bucking the tide of adverse 

public sentiment. Mr. Ward realized this 

fact as much as anyone else. Philan- 

thropy does not often find a fitting place 

in modern business methods unless there 

is a compensating factor that makes its 
introduction worth while. 


Big Business 


The question brought up by this case 
is not how big is big business, but what 
is the conduct of big business? It is big 
business run on economic principles that 
makes us world leaders. The case of the 
government is not against expansion 
when the economies so effected are 
passed along to the consumer in the 
form of savings. 

The petition alleges that for a number 
of years, and particularly since 1921, it 
has been the plan of William B. Ward 
and his associates to bring all or sub- 
stantially all the wholesale bakeries of 
the United States under control of one 
corporation, thus eliminating competition 
in the sale of bakery products and all 
competition between such bakeries in 
purchasing equipment and ingredients. 

The petition traces the rise of the 
wholesale baking industry through intri- 
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of the company; 


Stocks tumble to record low levels when news of the 
action is made public; 


What effect will this action have upon the extended 
program of mergers outlined for the coming year? 


By WILLIAM J. HEALY 


cate merger steps, giving a history, in 
striking phrases, of the bringing together 
of a number of large bakeries under 
virtually the same group of men until, it 
is alleged, these defendants were about 
to make their operation in the baking in- 
dustry an absolute monopoly under the 
Ward Food Products Corporation. 


The petition gives the successive steps 
alleged to have been taken toward the 
so-called unlawful plan, and shows how, 
after control of the baking industry be- 
came greater, costs of production were 
reduced without such economies lowering 
prices to the consumer. It is alleged that 
the wholesale baking industry is being 
brought into the control of a very few 
corporations—mainly the corporate de- 
fendants to the suit. 


Dominating Influence 


The dominating influence of the de- 
fendants is set forth as follows in the 
petition: 

“The corporate defendants are the 
largest, best organized and best equipped 
wholesale baking concerns in the United 
States. They have enormous financial 
resources and unlimited charter powers. 
They are authorized to issue capital 
stocks in amounts heretofore unheard of 
in corporate organizations in the United 
States. Each is capable of acquiring ad- 
ditional competing plants to an indefinite 
number, thereby increasing its percent- 
age of the total wholesale business and 


strengthening their joint control of the 
industry. 


“Acquisitions of competing plants have 
been made in the past of all the defend- 
ant corporations; such aquisitions are 
now being made, and unless prevented 
by this honorable court, will continue to 
be made, with the evident purpose on the 
part of said defendants of eliminating all 
competition and of controlling the whole- 
sale production in the United States.” 

Back in September of 1924, when this 
plan was in the formative stages, THE 


FINANCIAL Wor p, realizing the specula- 
tive possibilities that were to be created 


by this program of consolidations and 


mergers, gave unreserved recommenda- 
tion to the securities that were connected 
with the plan. A year passed and the 
anticipated rise in the price of the se- 
curities was realized. Profits ranged 
from 11134 points in United down the 
line with 85 points in General, 73% in 
Ward A, and 52% in Ward B stock. The 
recommendations given after this rise read 
as follows: “When the yardstick of val- 
ues is applied to the common stocks of 
the baking companies at prevailing prices 
it offers a definite suggestion that keep- 
ing profits is advisable. What reason is 
there for Ward selling as high as $95 a 
share earning only $4.33 a share? In 
the same light why should Continental 
sell for $40 and General for $225 with 
earnings respectively for the two of $1.03 
and $10.60 a share? Do not earnings 
count for anything? The combined earn- 
ings of the three in the merger show 
only 3.91 per cent of the market price 
earned, while there are many securities 
that show earnings of from 10 to 20 per 
cent of their market price. The far cry 
of what the corporation will be able to 
do in the line of economies and con- 
certed efforts finds receptive ears. Sup- 
pose, on the other hand, that we antici- 
pate an extended improvement that will 
allow for an increase of 25 per cent in 
earnings. What does it mean? It means 
that the combined earnings will not 
amount to 5 per cent of current market 
prices, and 25 per cent is a rather liberal 
allowance. Exchange your holdings of 
baking common stocks to sound income 
bearing securities. If there are none pre- 
sented to you that make an appeal at 
present go to your bank and get 4 per 
cent on your money—it is much more 
satisfying than regrets.” 


Big Price Decline 


We have but to glance at the current 
prices of these securities to realize the 
soundness of these recommendations. At 
the present writing Ward stock is selling 
at 55, a drop of about 40 points. Con- 
tinental is selling for 19, falling off more 
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Monopolies and Consolidations 


C 
nomic laws; 


Monopolies should not be encouraged as they are not in accord with eco- 


Congress i$ not adverse to reasonable and economical combinations pro- 


vided the economies so effected are passed on in savings to the consumer; 


tion with corporate control of voting stock; 


NE of the recent developments 
() sic has been made the subject of 

much comment was the filing of 
the suit by the Government to prevent the 
carrying out of the so-called two billion 
dollar Baking merger. Many conflicting 
theories were offered as to the purport and 
market effects of this action, some of 
which were quite untenable. 


So far as I am able to judge, the merits 
of this proposition are easily weighed. 
Monopolies cannot be encouraged. They 
are in conflict with economic laws. Mon- 
opolies represent an entirely different 
proposition from a consolidation of num- 
erous units of any line of enterprise which, 
through such combinations, may be able to 
cheapen production and consequently to 
decrease the cost to the consumer. The 
trend of the times, political and general, 
is to encourage such consolidations. But 
they cannot be encouraged to a point 
where competition is stifled. It may be 
contended—in fact, it frequently is con- 
tended—that even a virtual monopoly may 
be of a benign character; that the in- 
terests involved will be content with fair 
profits and that prices to consumers will 
be duly decreased without competition. 
This theory will not stand up. It means 
that we are justified in placing unlimited 
power in the hands of certain dominant 
interests and placing dependence on their 
integrity of purpose. No matter what the 
intentions or the actual future perform- 
ances of these dominant interests may or 
might be, the mere fact that the power to 
abuse the privileges accorded them is ex- 
istent is repugnant. 


The Dividing Line 

It is very difficult to decide just where 
Competition ends, and where monopoly be- 
gins. A corporation might actually con- 
trol no more than 60 or 70 percent of the 
total output of an essential product and 
yet be able to crush outside competition in 
that line. This was certainly true in the 
early history of the Standard Oil Com- 
Pany, and of other combinations. 


We have only to reflect on the fact that 
reasonable consolidations have been en- 
couraged for several years to realize that 
there is no desire to prevent big combina- 
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tions which will result in increased econ- 
omies, larger productions, and lower ulti- 
mate prices. The railroads, for example, 
are not only allowed to effect such con- 
solidations, but are required to do so, so 
long as competitions are reasonably pre- 
served. 


No Occasion for Alarm 


It is unfortunately the case that a good 
many people have assumed that the elimi- 
nation of objections to consolidations— 
properly called “big business”—would per- 
mit of carrying the idea to the point 
where “liberty” meant “license.” I have 
noted a number of expressions of shocked 
surprise because of the action of the De- 
partment of Justice in the particular case 
under review. There is no occasion for 
surprise or for alarm. 


If the promoters of the Baking merger 
can demonstrate that their proposed con- 
solidation is not menacing to the public 
welfare, they will be able to go ahead 
and perfect it. I do not think the Gov- 
ernment has taken the restrictive step 
without careful consideration of all the 
facts in the case. The action certainly 
does not mean, as some snap-shot critics 
appear to think, that there has been any 
change in the attitude of the Administra- 
tion or the Congress toward reasonable 
and economical combinations. That view 
is not worthy of serious consideration. It 
also appears reasonable to assume that it is 
to the advantage of all concerned that the 
official action should be taken before the 
merger was effected rather than to find 
it necessary to enforce disintegration after 
the plan has become effective. 


Closely allied to the subect discussed in 
the foregoing paragraphs is the present 
agitation regarding the concentration of 
corporate control of voting stocks. Pro- 
fessor Ripley of Harvard precipitated this 
discussion. In this case also we find some 
wrathful explosions about the prejudiced 
views of a “college professor.” Professor 
Ripley is something more than that. He 
has for many years been a close student 
of corporate affairs, and his views com- 
mand the respect of all thoughtful ob- 
servers who are not influenced by person- 
al interests. The idea that he is against 


Closely allied to the subject under discussion is the agitation in connec- 


Mr. Gibson gives his views on this interesting subject. 


combinations which effect economies and 
stimulate cheap production is at once de- 
nied by the fact that he was selected by 
the Interstate Commerce Commission to 
map out a tentative plan for the consolida- 
tion of our railroads into a limited number 
of systems. 


What Professor Ripley said, in effect, 
was that absolute control of a corporation 
which was largely financed by the public 
should not be placed in the hands of a 
few men. He referred particularly to the 
recent consolidation of the Dodge Motor 
Company, in which case the preferred stock 
and “A” common stock was sold to the 
public, and the “B” or voting stock was 
held by the promoters. Here again we 
have a case where the intentions of the 
dominant interests may be beyond reproach. 
but where the power for error or the for- 
warding of self-interest exists. 


Classification of Stocks 


It is only confusion of thought to as- 
sume that every corporation which has 
“A” non-voting stock and “B” voting stock 
is in the same position. If the voting stock 
can be acquired in the open market, the 
proposition is entirely different. If this 
were not true, every non-voting preferred 
stock on the list, such as the preferences 
of Union Pacific and Baltimore and Ohio, 
and most other railroads, or the preferred 
stock of the United States Steel Corpora- 
tion would come under the ban. We know 
that bonds have no voting privileges ex- 
cept under specific covenants in the inden- 
ture, because the bondholders are merely 
creditors, while the stockholders are the 
owners of the enterprise. The same thing 
applies, in a degree, to preferences which 
are prior liens on property and earnings, 
or to income bonds, only the principal of 
which is not secured by mortgage. The 
difference lies in the fact that the control 
through common stock is widely scattered 
and can exert its power to oust officers 
or directors who are derelict or incompe- 
tent. This is not true of a corporation 
which vests absolute control in the hands 
of a few people. 

It should also be pointed out that it is 
becoming more and more the practice to 

(Please turn to page 226) 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal o 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Allied Chemical reached a record price 
around 134 during the past week in antici- 
pation of a good 1925 report and prospects 
of more liberally rewarding common stock- 
holders. 


Allis Chalmers— 
Rating “A” 

Allis Chalmers reports $8.78 earned on 
its common in 1925 versus $8.01 earned in 
1924. Business on hand is about the same 
as a year ago. 


American Bosch— 
Rating “C” 

Auto-Lite is reported to be taking over 
the ignition business of American Bosch 
for around $2,500,000. This is expected 
to result in the retirement of the Gray & 
Davis notes. 


American Can— 
Rating “A” 

Along with reports of $32.74 earned on 
its common in 1925 compared with $20.50 
in 1924, American Can old stock crossed 
the $300 mark. Even at present prices 
the stock is not high compared to earn- 
ings and it may very well be that the 
same amount of business could yield a 
larger net because of the very liberal de- 
preciation charges that may have reached 
their end by now. At any rate those who 
are short can draw little comfort from 
this situation. The company figures its 
1925 taxes at $3,000,000 which would in- 
dicate a net of $24,000,000 before taxes, 
about $5,000,000 more than the annual re- 
port shows. 


American Chicle— 
Rating “C” 

Earnings of $5.87 on its later outstand- 
ing common were reported by American 
Chicle in 1925, compared with $5.82 per 
share in 1924. Company further improved 
its financial position during the year. 


American Express— 
Rating “B” 

American Express reports $10.68 earned 
on its common in 1925, compared with 
$9.61 in 1924. Company is steadily adding 
to its “other investment” account. 
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American Metals— 
Rating “A” 

Strength in copper metal was reflected 
in American Metals, which got up to 5656 
during the past week. Those who buy the 
stock before February 18 receive the next 
quarterly dividend of $1. 


Byers— | 
Rating “B” 
Byers did well in the last quarter of 
1925 when about $1.80 per share was 


earned on the common. Business thus far 
in 1926 is reported good. 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up 
to date: 


Lima Locomotive ...................d AtoB 




















Cluett Peabody— 
Rating “A” 


Cluett Peabody reports $8.58 earned on 
its common in 1925, compared with $6.94 in 
1924. Company is in strong financial con- 
dition, with about $15,000,000 in current 
assets and less than $1,000,000 in current 
liabilities. 


Coca-Cola— 
Rating “A” 

Coca Cola reports net of $14.47 earned 
on its common in 1925, against $10 in 1924. 
Sales increased $3,000,000, while expenses 
actually decreased, indicating how favor- 
ably the net was affected by low sugar 
prices. 


Commercial Solvents— 
Rating “C” 

One of the most erratic of stocks, Com- 
mercial Solvents reports $13.81 earned on 
its B stock in 1925 compared with $20.54 
in 1924. However, these indicated earn- 
ings would be diluted if the A_ stock 
conversion privilege were exercised. 


Continental Can— 
Rating “A” 


Continental Can reports $10.81 earned 
on its common in 1925, compared with 
$8.10 in 1924. Prospects for a good net 
in 1926 are favorable at present. 


Listed Stocks 


Famous Players— 
Rating “A” 

Famous Players got high 
ground during the past week. Company 
reports net of $12.60 on its common in the 
first nine months of 1925, compared with 
$10.35 in the previous year. Fourth quar- 
ter earnings generally are the best. 


into new 


Freeport Texas— 
Rating “D” 
Freeport Texas earned $1.02 on its stock 
in 1925 compared with a deficit in 1924. 


General Railway Signal— 
Rating “A” 

General Railway Signal earned $5.05 on 
its increased capitalization in 1925, com 
pared with $2.50 a share on the same 
amount of stock in 1924. On the basis of 
1925 net the stock appears high, but there 
are good prospects for another large gain 
in net in 1926. 


Helme— 
Rating “A” 
Apparently the snuff business is hold- 
ing up. At any rate Helme reports $8.01 


earned on its common in 1925 compared 
with $7.99 in 1924. 


Jewel Tea— 
Rating “B” 
Jewel Tea has been strong and anoter 
extra dividend on the preferred reducing 


back ‘dividends to $27.50 has been declared PF 


along with the regular, making a total & 
payment of $3 payable April 1 to stock § 
of record March 18. 


Lima— 
Rating “B” 

As was expected, Lima reported a loss 
on its 1925 operations amounting to $844,- 
000. Similar results will probably be re- 
ported by American and Baldwin, with 
1926 prospects more favorable. 


Loft— 
Rating “C” 


Loft advanced sharply during the past 
week. Company has been using surplus 
earnings to retire debt and expand for 
several years and it may be that number 
of shares will be reduced by exchange 
and dividends again resumed. 


Marland Oil— 
Rating “A” 

Marland Oil had a remarkably go v1 yeet 
in 1925 and net earnings were $8.38 on ‘ 
(Please turn to page 220) 
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THE WEEK IN BONDS 
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1922 192 1924 


— AVERAGE 40 BONDS 


The Outlook 
for Various 


Classes 
of 


Bonds 


oe 


S would be expected, the bond 
A market has eased slightly following 
4 the feverish activity of a week ago, 
though the easing is largely in the volume 
of transactions especially in the local trac- 
tions. After the sensational advance of 
this group, it is only natural that their po- 
sition at present levels must be consolidated. 
Many of the speculative rails have done 
well, including the Chicago & Alton 3%s 
and Denver & Rio Grande 5s, while the 
sugars and convertible coppers and oils have 
been strong. There has been a notable de- 
cline in new offerings, though new German 
issues continue to be floated in volume. 
Barring the effect of reactions in stocks on 
certain groups, there is no reason to antici- 
pate any generaily declining bond market 
and we can advise continued purchasing of 
selected investment issues. 


Railroads 


$7,800,000 St. Lours-SAN Francisco Ry. 
Equipment 4s. 

Priced to yield 4.50 per cent for the 1927 
maturity to 4.75 per cent for the 1923-1941 
maturities, these certificates are interesting 
primarily to the institutional investor. The 
certificates are issued under the Philadel- 
phia Plan, secured upon well mixed, new 
equipment costing $10,400,000. This cash 
payment (25 per cent) is a high ratio, and 
the issue can be regarded as an invest- 
ment of the strongest character, in spite 
ef the fact that the credit of the Frisco 
has not had a long seasoning on its present 
plane. 


$3,000,000 TENNESSEE CENTRAL Ry. Co. 
Ist 6s, 1947 at 100. 


This is a 295-mile independent road, 
whose greatest traffic consists of coal. The 
record of the road over the past three 
years has been fairly good with present 
interest charges earned slightly over twice, 
but prior to that period, results were very 
erratic. Illinois Central and the Southern 
Ry. leased the property from 1905 to 1908 
with an option to purchase it, but returned 
it to its owners upon the expiration of the 
lease, though traffic agreements are still 
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By THE BOND EDITOR 


in force. The property is now operating 
under satisfactory conditions, but its 
future as a competitor of the Louisville 
& Nashville, cannot yet be definitely de- 
fined. 


$3,500,000 SouTHERN Ice & Utiities Co. 
Ist conv. 1946 at 97. 


Not a public utility company in the strict 
sense, though ice companies, especially in 
the South, are quasi-utilities. This com- 
pany operates ice and ice cream plants, 
together with one creamery serving 300 
communities in Texas, Oklahoma, Arkan- 
sas and Louisiana. Bonds secured on 
properties appraised at $9,327,890, which 
in 1925 earned $1,242,995 available for in- 
terest of $210,000.—a good margin of 
safety for any issue. Convertible into non- 
voting class A stock on a sliding scale 
basis ranging from 28 shares to 14 shares 
for each $1,000 bond. The issue is 
presently protected by earnings and 1f 
further expansion is demonstrated, the 
conversion feature has potential value. 


$7,500,000 StanpArD Gas & ELectric Co. 
deb. 6s, 1951 at 97%. 


This issue together with $15,000,000 of 
the 6 per cent notes due in 1935 will rep- 
resent the sole funded debt of this com- 
pany which under Byllesby management, 
has grown to a position of great strength. 
A direct obligation of the company, but 
unsecured by mortgage. Earnings for 
1925 were over 5.2 times interest require- 
ments, while market equity in stocks ag- 
gregates over $80,000,000. The earning 
ratio is not based upon a consolidated re- 
port including subsidiaries, but it never- 
theless demonstrates a good margin of 
safety.. 


$5,300,000 Sprinc Brook WATER SUPPLY 
Co. Ist ref. 5s 1965 at 99. 

Company serves a territory in the Wyo- 
ming Valley of Pennsylvania including 
cities of Wilkes-Barre, Scranton and 
Pittston. Bonds are sold to refund an 
equal amount of underlying issues which 
have or will presently mature, and are 
strongly secured, with interest earned well 


a 


New 
Offerings 
of the 
Week 
Analyzed 


a 


over twice on an average,—a good ratio 
for a water bond. 


$2,500,000 Broop River Power Co. Ist and 
ref. 5s 1954 at 92. 


This company is a part of the General 
Gas and Electric System, serving the city 
of Columbia, S. C. Bonds are secured by 
first mortgage on the new steam auxiliary 
plant at Pan Shoals and by junior mort- 
gage on the remainder of the property. 1925 
earnings available for interest aggregated 
$937,340 compared with total requirements 
of $402,750 including this issue. A sound 
investment, priced in line with the gen- 
eral market. 


$10,000,000 Manitopa Power Co. Ist 5%s, 
1951 at 96, 


Secured by first mortgage upon the 
hydro-electric plant at Great Falls, on 
the Winnipeg river, of 84,000-h.p. capa- 
city (on completion of present extensions) 
serving the Winnipeg Electric Co. which 
operates the gas and electric and- street 
railway system in that city. Guaranteed 
principal and interest by the Wyoming 
Electric Co. Issued to retire $7,500,000 
of Ist 7s and to finance above mentioned 
extensions to plant facilities. The funded 
debt of the combined systems is fairly 
heavy, but the issue is well protected and 
in time should work into a very strong po- 
sition, where it can rest upon the earnings 
of the specific properties pledged, and wil! 
not depend on the credit of the guarantee 
company. 


$4,000,000 ConsoLipatep Hypro-ELectric 
Works oF UPPER WUERT- 
TEMBERG lst s. f. 7s, 1956 at 93. 
Secured by first mortgage on the hydro- 
electric property serving fifteen counties 
in Wuerttemberg with population of 524,- 
679. These counties are liable jointly and 
severally for the payment of principal and 
interest, and the service on this loan be- 
comes a direct charge out of taxes should 
the company’s revenues be insufficient for 
such requirements. 


(Please turn to page 224) 
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The Copper Situation 





JOPPER stocks came to life last 
+} week when announcement was 
made of the formation of an- 
other Copper Export Corpora- 
tion under the Webb-Pomerene 
Act. All the papers have not 
yet been signed, but apparently the 
copper producing in- 
terests are in agree- 
ment as to the neces- 
sity for the re-estab- 
lishment of this or- 
ganization so that 
copper metal can be 
kept between 15c and 
l6c per lb. Such a 
price would yield a 
fair profit to the do- 
mestic high cost pro- 
ducers and a very lib- 
eral profit to the low 
cost producers. 

As readers of THE 
FINANCIAL WORLD 
know, our recommen- 
dations on copper 
stocks have been con- 
fined to the known 
low cost producers 
which at the same 
time have been and 
are paying liberal 
dividends and_ thus 
“pay their board.” Formation of a 
new Copper Export Association does 
not alter these recommendations be- 
cause they are based on the very sound 
fundamental that the low cost com- 
panies can pay dividends when the high 
cost companies must curtail operations 
and operate at a loss. 

The low cost producers which have 
been recommended in THE FINANCIAL 
WORLD from time to time are Cerro de 
Pasco, Kennecott, Magma and Chile. 
We also recommended American 
Smelting when it was selling for half 
its current price and in last week’s issue 
American Metals was recommended. 

While the formation of the new Cop- 
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per Export Association must be re- 
garded as a development favorable to 
all copper producers the analysis we 
have made of the situation giving due 
consideration to the greater risk in- 
volved in holding a high cost producer 
leads us to the conclusion that even in 
the light of this devel- 
opment and at current 
relative market prices 
the known low cost 
producers of copper 
must still be given the 
preference. While 
there are strong indi- 
cations that copper 
will be stabilized at 
higher average prices 
in 1926 than those 
which prevailed in re- 
cent years, that still 
has to be demonstrat- 
ed by the _ future. 
While there are 
strong indications that 
the important pro- 
ducers of copper 
metal will act in com- 
plete accord, that, too, 
must be demonstrated 
by the future. They 
certainly have not 
done so in the past 
and the actual fact still remains that 
the present copper productive capacity 
of the world is greater than present 
consumption, and rising prices are 
bound to tempt high cost producers 
into production and to tempt low cost 
producers into working on ore some- 
what lower in grade than formerly. 

In other words, the low cost good 
yielding copper stocks, namely Cerro 
de Pasco, Kennecott, American Metals, 
Magma and Chile, should still be given 
the preference. If copper advances in 
price these stocks are bound to partici- 
pate, and if it does not they can con- 
tinue to give the good present return on 
present prices for copper metal. 
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By THE OBSERVER 


In the absence of definite informa- 


Bank tion it is extremely difficult to 
Stock hazard a guess on any statistical 
Loans data. 


This fact several reporting 
agencies in Wall St. that have for 


» weeks been giving out information on the extent of 


loans by banks on stock exchange securities have dis- 
covered much to their chagrin. They had placed the 
amount between $2,000,000,000 and $2,500,000,000, 
which was very much under the real figures of more 
than $3,500,000,000, officially published last Saturday 


» by the Stock Exchange. 


In connection with this statement of loans by brokers 
is published a statement by the President of the Ex- 
change, purely for the purpose of showing the amount 
is not out of proportion to the great bulk of securities 
and investments involved. Viewed through this glass it 
may be so considering that more more than $70,000,- 


000,000 of securities are listed on the Exchange. On 


| this basis the proportion of loans to the total worth 
' of securities is under 6 per cent. 


Accepting this con- 
clusion as a fact it also indicated that the bulk of 


» securities are owned outright. 


Yet, to be candid with this morthly statement of 


» stock loans it must be conceded a large volume of secur- 
| ities are being carried on margin by an increased specu- 
) lative contingent, or with the use of bank capital— 


which in a market beclouded by financial uncertainties 
could precipitate a sharp decline. It is the market’s 


» good fortune for the moment not to be in this frail 
) condition. 


Further to be fair in our consideration 
of this statement we must not forget loans will rela- 
tively increase as the volume of securities grows, a fact 
on which we will receive a much clearer light through 


| comparisons between stock loans from month to month 


as they are published. 
In respect to the banks themselves which must keep 


_ their resources employed loans on good stock collateral 


have been profitable in the absence of an active de- 
mand for capital from other sources. When this de- 
mand develops the tendency is for loans on stock col- 
Such shifting in loans becomes 


ever, with practically no speculation in business there 


is nO present prospect of any greatly increased credit 
demands from that quarter. 


’ 
The quick response of the Govern- 


Halt ment through the Department of 
Food Justice to public opinion has halted 
Mergers _ the gigantic merger of baking com- 


panies under the guidance of the 
Ward interests. The Government has instituted an 
action demanding the dissolution of this combination 





contending it is in violation of the Sherman and the 
Clayton anti-trust acts. 


Irrespective of the professed good intentions of the 
baking companies involved in this action, that a merger 
between them, that would not only include all the im- 
portant companies among them, but, also corporations 
engaged in producing flour, yeast and other constituent 
materials, would result in cheaper bread to the people 
there is danger in such a combination dealing as it 
does with one of life’s necessities, like bread. 

Wall St. might think differently, thinking as it most- 
ly does on the basis of dollars. As for the public it 
views the proposition in a far different light. It 
can only see what abuses might creep in perchance 
should a big trust involved in handling the staff of 
life fall under a greedy management—and laboring 
under such a fear properly clamors for the Govern- 
ment to take such action under the law so that there 
will be free competition in bread making. This form 
of public opinion must be respected. 


The long-neglected New York trac- 

Tractions tion securities have thrown away 

Perk their crutches in the last month and 

Up are cavorting around in the market 

as if they have taken on a new 

lease of life. The renewed vitality they display results 

from the expectation that they will receive more con- 

sideration from the Walker administration than they 

could ever expect from the Hylan forces. Still this 

hope is a long span from profits and dividends, which 

in the final analysis determine the intrinsic values of 

securities. Hence, it is advisable not to allow hopeful- 
ness to becloud sound judgment. 


There can be no doubt that a brighter day has set in 
for the New York tractions. Mayor Walker is fully 
appreciative of the need of the city to improved trans- 
portation facilities. He must also be fully conscious 
of the fact that the city is constantly losing a great deal 
of money, for which the taxpayers are footing the 
bill, for the operation of bus lines—that could be turned 
over to the traction lines and under private manage- 


ment be made a paying proposition as well as a greater 
convenience to the public. 


This prospect is responsible for the activity displayed 
by the traction securities. The difficult road they have 
had to traverse for eight long and dreary years seems 
to have finally reached its turning point. It is about 
time, for the city is urgently in need of great expansion 
in its transportation facilities and could only obtain it 
by an attitude of live and let live towards private capi- 
tal which alone can handle the large amount of finan- 
cing involved. 





@ Brooklyn Edison— 


A Unique Utility Record 


@ BROOKLYN EDISON in its report for 1925 once again hangs up a record 
in achievement, having added very materially to ‘its business over the 


previous year ; 


This company is one of the fastest growing public service enterprises in 


the country and is making an enviable record for itself in recognition of 
obligations to the public; 


@ Although the stock cannot be regarded as a bargain, its record makes 
it.a high class investment issue with peculiar attractiveness. 


HEN one talks with an official, or 

WV in fact with almost any em- 

ployee with whom one is likely 
to come in contact in the ordinary course 
of events, one cannot but be impressed by 
two outstanding characteristics that tend 
to make BrooktyN Epison CoMPANy in- 
teresting : 

First, pride in the fact that the company 
is making records that are unique in the 
progress of the public utility industry ; 

Second, serious appreciation of the obli- 
gation of the company to the community 
it serves. 

Add 
growth. 


these to the striking record of 

I have before me the annual report of 
the Brooktyn Epison Company for 1925. 
In a recent issue I presented the result of 
an interview with the president of this 
company regarding the proposal soon to 
be brought before the legislature of the 
State of New York to make it possible for 
savings banks to invest in certa’n types of 
public utility bonds. With that interview as 
a background, the report of a company 


By E. MARSHALL YOUNG 


whose president is one of the leading 
proponents of the important legislation al- 
luded to was of peculiar interest. 


It was natural that, while arranging for 
the interview mentioned, and afterward, I 
should make some inquiry with a view to 
obtaining a mental picture of the organiza- 
tion whose bonds one day, provided the 
contemplated legislation is enacted, will be- 
come available for savings banks invest- 
ment. The two features cited at the out- 
set of this article stood out in that 
quiry. 


in- 


Now the anual report for 1925 is avail- 
able as a sort of supplement. We find, for 
example, that the company last year added 
100,000 new meters to its system. Upon 
inquiry it is found that no other electric 
utility in the history of the industry ever 
has added that number of new meters in a 
single year. But it is even more interesting 
to know that this company accomplished 
the same feat in 1924. 

Such an accomplishment, in the writer’s 
opinion, is evidence of progressive and 
energetic spirit in the management of the 


company. It is conceded that Brooklyn is 
growing rapidly, and needs for service are 
keeping pace as a natural consequence. 
But it does seem that if the management of 
this company had not established a reputa- 
tion for recognition of obligations to the 
community, the progressive growth in its 
service would not have been so pronounced, 

Last year’s gross revenues of BrooKLyN 
Epison reached the tremendous total of 
$29,887,300. In 1924, the gross amounted 
to $26,030,840. 

Net income after expenses, taxes, inter- 
est, etc. last year totaled $7,404,882. In 
the previous year the net was $7,059,011. 

Net increase in surplus last year was 
$1,530,079. 

There was no increase in funced debt 
last year, and a small issue of convertible 
debenture bonds was retired at maturity. 

But the common stock was increased by 
issue of new shares in November last to 
$74,010,200. The increase was $15,000,000. 

The figures, it is believed, provide an 
impressive proof of progress. 

(Please turn to page 226) 
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Revenues 

including Taxes, 
Maintenance, Retirements, * 
and Uncollectible Bills 


Expenses 


Brooklyn Edison Company 
Comparative Condensed Statement of Income 


1925 
$29,887,300.82 


20,007 ,005.03 


1924 * 
$26,030,840.15 


1923 
$23,422,313.71 


16,838,791.45 15,751,984.79 





Gross Corporate Income 


$ 9,880,295.79 


$ 9,192,048.70 $ 7,670,328.92 





Dividends and Employees’ 
Profit Sharing 


Contingencies 


Interest and Discount............ $ 2,475,413.37 


5,160,396.70 
595,836.02 


$ 2,133,037.21 $ 1,955,926.88 


H 
3,395,612.93 
1,355,263.25 


4,379,162.53 
496,897.12 





Total Deductions .......00........... $ 8,231,646.09 


$ 7,009,096.86 $ 6,706,803.05 





Balance Transferred to Sur- 


Net Surplus Deductions........ 


$ 1,648,649.70 
118,569.92 


$ 2,182,951.84 
1,372,020.43 


$ 963,525.86 





Net Increase in Surplus.......... $ 1,530,079.78 


$ 810,931.41 $ 963,525.86 














Stock Outstanding Dec. 31.... $74,010,200.C0 


$59,754,400.00 $43,704,300.00 
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WENTY 

l years ago 
the na- 

tional debt was a 
billion dollars. 
This figure as- 
sumed a startling 
proportion. When 
Congress appro- 
priated the first 
billion ‘dollars for 
public improve- 
ments and other 
federal expendi- 
tures it created 
were even some 





There 
thought our extravagances 


astonishment. 
croakers who 
were sending us to the dogs fast. Yet 
we survived. Billion dollars are becoming 
commonplace in the financial world. Big 
bankers are negotiating deals running into 
the hundred millions without causing much 
Clarence Dillon put over the $150,- 
000,000 Dodge deal in twenty-four hours. 
Blair & Co. handled $125,000,000 Associ- 
ated Oil deal with equal facility and rapid- 
ity. This merely goes to show as the na- 
tion’s wealth increases the greater are the 
amounts involved in important transactions 
and mergers. It is all relative in the final 


stir. 


analysis. 
x ok 

ECRETARY MELLON at the dinner 
given in his honor by the Lotus Club 
candidly confessed he would be more con- 
tented if he were back at his desk in his 
Pittsburgh bank. Holding down the job 
of Secretary of the Treasury is no sine- 
cure. All big men occupying important 
public posts some time or other wish they 
were back in private life. Their jobs are 
somewhat on the order of the chairmen 
of house committees of clubs—they are 
always the butt of criticism though club 
members know theirs is a labor of love. 
Yet men will always be ambitious and 
high honors are coveted—until the zest 
of ambition wears away. Mellon’s pride 
of achievement and the further fact that 
he feels it a public duty to serve Coolidge 
in his trustworthy post keeps him on the 
job—and the nation is none the less ap- 

preciative. 

* Ok Ox 

TO one needs to call himself an old 
timer to recall the erratic career of 
the Intercontinental Rubber Co., one of 
the younger Ryan promotions. For years 
it kicked around the Curb and the pros- 
pects of it ever amounting to anything 
looked dubious. Now the company has 
been dissolved and from its ashes phenix- 
like arises a new Intercontinental for stock 
application to list on the big Exchange 


Fel ruary 13, 1926 





has just been granted. The big profits 
earned from rubber production has iniused 
new life in the proposition of getting rub- 
ber in Mexico and this country. There are 
other things just as elastic as rubber, one 
of which is the ability of some companies 
to snap back into life. 
* * * 


IVERMORE who will never live 

down the fame he acquired in his 
youth as the boy plunger values publicity 
—for he is always in the papers. The 
other day he was heralded as acquiring a 
seat on the new rubber exchange and to 
read the news it sounded as if his addi- 
tion to the roster of members was import- 
ant enough to assure its success. But such 
beating of tom toms only makes noise. The 
real test of the new exchange will not de- 
pend upon Livermore but on the amount 
of speculative interest trading in rubber 
future arouses. 

x * x 


HARITY cannot be mixed with busi- 

ness. Ward will discover this fact 
if he is permitted to put through his bil- 
lion dollar food and baking combination. 
Business is material and hence should be 
kept apart from the spiritual world. Pat- 
terson, the elder, found it would not work 
in the National Cash Register and Wood 
of the American Woolen almost ran the 
company on the rocks by keeping wages 
at a figure the profits of the business would 
not permit. Charity is a matter of the heart 
and the pocketbook is but the yardstick to 
measure its giving. Every one likes to see 
corporations just as generous a donor to 
worthy cases and purposes as the private 
individual, but it should come out of sur- 
pluses which do not affect the shareholders’ 
dividends. 

* * x 


E are in a merger year and it 
seems to have extended to merging 


of the soap box agitator into a silk-shirted 


conservative. This is what good times 
can do. 

* * x 
CELESS refrigeration has _ received 


considerable publicity and companies 
engaged in manufacturing such appara- 
tus are reported to be making money 
hand over fist. It would seem so, judg- 
ing from the popularity of their securi- 
ties and the advances in prices which 
they have recorded. Such progress 
brings forth the inquiry, What is to be- 
come of the ice companies which pro- 
duce their product from the natural 
supplies? American Ice is reported as 
showing more than $30 a share earned 
Jast year. This does not indicate that 
the natural ice companies are feeling the 
competition strongly. It is in the line 
of progress that new inventions, instead 
of displacing old methods of operations, 
tend to enlarge consumption, and arti- 
ficial ice making bears the theory out, 
judging from the gain in earnings Amer- 
ican Ice is expected to report. 
x ok Ok 
O be fair to real estate operations 
and the bonds which are their prin- 
cipal vehicle for financing, there is no 











Conservative 
Investments 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
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DIVERSITY 


q@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 





























Points on 
Trading 


and other valuable information for 
investors and traders, in our help- 
ful booklet. 


Copy free on request. 
Ask for Booklet. 


Accounts carried on conservative 
margin 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
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Sterling. 


Bonds 








Imperial Japanese Government 
4% Sterling Loan 


Due Jan. 1, 


Principal and interest payable in New York, in U. S. Gold 
Dollars at the fixed rate of exchange of $4.87 per Pound 


Price to yield about 6.63% 





The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 


Short Term Notes 
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more inflation in them than there is in 
the stock market. In good times infla- 
tion is unavoidable, since it is the out- 
cropping of uncontrolled optimism. 
What the public must guard itself prin- 
cipally against is that inflation does not 
reach a dangerous stage. Looking at 
this development from another angle, it 
must be conceded that the broad market 
for real estate securities has made it 
possible to finance new construction on 
such a scale that it kept fully abreast 
of the pressing demand which for years 
has existed. If a sane method to obtain 
conservative and dependable appraisals 
could be agreed upon, it would prove 
the best corrective against such objec- 
tions that conservative real estate mort- 
gage companies raise. By striving to 
attain this safeguard more will be gained 
than by the general blanket attacks now 
indulged in. 








Baltimore & Ohio 
(Concluded from page 209) 














justify a market price of between 115 and 
120 for B. & O. 

Now as to value. The common stock 
has a book value of about $140 a share. 
It is selling for 7% times its earnings for 
1925 and yields but 5.6 per cent at 90 with 
a $5 annual dividend. However, with a $7 
annual dividend the yield at current price 
would be nearly 8 per cent. If 100 shares 
are purchased and 50 per cent of the pur- 
chase price borrowed and 5% per cent in- 
terest paid on the borrowed money the 
stock would about carry itself and this 
purchase would involve an investment of 
$4,500. If in a year’s time the stock reaches 
the indicated price of $115 and is then sold 
the return on the investment would be 
slightly more than 50 per cent. It is my 
judgment that there is a good prospect 
for such a return over a period of time, 
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particularly if no attention is paid to short 
term fluctuations in the market price of 
the stock. 





Wood’s Pathetic End 
HE death of William M. Wood, 
former president of the American 
Woolen Co. has aroused considerable sym- 
pathy because of its pathetic character. In 
a fit of depression he shot himself through 
the head while seeking to regain his 
health in Florida. Friends of Wood con- 
tend his mind had broken down under the 
blow of losing control of his company and 
the loss of his favorite son. The nature of 
his death indicated that a broken heart 

prompted him to take his own life. 





@ William M. Wood 

Wood’s life reads like a romance as well 
as a tragedy. By nature more or less 
despotic, he brooked no opposition to his 
will. Yet it was that very dominating driv- 
ing force which carried him from a poor 
boy to the very pinnacle of power and it 
proved his undoing when a more equable 








nature could have saved him from much of 
the suffering which crept into his life in 
the last year. 

Much of the early success of American 
Woolen and the growth it attained was 
due to his untiring energy and his busi- 
ness perspicacity. He also had in his large 
frame generous impulses, as is shown by 
what he did for the employees of the com- 
pany. Still this charity he carried too far, 
blindly, too, for he would take no counsel 
from friends. He would not reduce 
wages when the industry could not 
stand the scale it was paying. He 
would not reduce dividends, but kept 
publicly insisting that they were safe, 
though they had to come from the 
company’s surplus. He could not see that 
he was running his company on a dan- 
gerous reef. It came to such a pass there 
was no alternative but changing the man- 
agement or accepting bankruptcy for the 
corporation. The stockholders chose other 
pilots. 

If any man brought disaster on himself 
by pitting a blind will against fate it was 
Wood. That is what makes his end so 
pathetic, for it could have been otherwise 
had he only allowed reason an equal part- 
nership with a will power that did so much 
good and yet could turn on him and render 
so much ill. 


£) 


Upholds Silkworth’s Sentence 
NLESS a further appeal succeeds in 
staying the sentence inflicted upon 
William S. Silkworth, the former president 
of the Consolidated Stock Exchange, who 
was convicted for condoning the bucket 
shop practices of a member and in this 
connection receiving $2,000, he will have 
to serve his ninety days in jail and pay a 
fine of $1,000. This is the finding of the 
Circuit Court of Appeals, which has fully 
reviewed the evidence in the case. 

Friends of Silkworth excuse his actions 
as those of a person who wished to play 
the part of a good fellow. Further in his 
behalf they set up the defense that he was 
somewhat actuated by the thought of work- 
ing a general injury if his Exchange ex- 
pelled members when there was so much 
publicity about the general presence of 
bucket shops in Wall Street. 

Neither one of these contentions will 
hold water. It will be recalled that when 
this crusade was going on how Silkworth 
in newspaper advertising stated his Ex- 
change had made a thorough investigation 
of its members, their solvency and charac- 
ter, and found them sound and doing a 
reputable business. 

Within a few weeks members of the 
little board began falling by the wayside 
and in each case it was shown the cause 
of their solvency resulted from bucket shop 
operations. Among these concerns was the 
one from whom Silkworth received the 
$2,000. This tied him firmly to the charge 
made by the authorities that he joined in 
the conspiracy to use the mails to defraud. 

Under these circumstances and so far as 
the public is concerned, the impression pre- 
vails that sufficient leniency has _ been 
shown Silkworth when his jail sentence 
and his fine were made so small. 
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Our Savings Banks 
(Concluded from page 205) 
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provides the public with one of the prin- 
cipal necessities of life, light, power and 
telephone facilities. This is a type of se- 
curity out of which the soundest invest- 
ments are moulded. 

These investments are also in enter- 
prises for which the investor is assured a 
double check, first through the carefully 
drawn restrictions, providing for basic 
soundness, and second, their business and 
rates are under the constant supervision 
of state commissions—and, consequently, 
are free from such evils of mismanage- 
ment to which private enterprises are 
afflicted, for they can be quickly checked 
if they show themselves through period- 
ical supervision. 

The advantages accruing through the 
adoption of the proposed amended sav- 
ings bank laws are several, and they all 
should strongly appeal to the state legis- 
lature. Savings banks will be provided 
with an additional investment legal for 
their funds out of which they increase 
their own rate of return. Public utilities 
benefited by this change will be placed 
in a position where the cost of their 
financing will be reduced, since bonds 
legalized for investments for savings 
bank deposits find a broader and quicker 
market. The public benefits indirectly, 
for the less it costs a utility to secure 
funds for its expansion the less is the 
rate they charge for their service, since 
all cost must be absorbed by the revenues 
received. 

As for the general investor, it need not 
be pointed out, as it is a financial axiom 
that higher market values are established 
for bonds a large proportion of which 
find their lodgment in the vaults of sav- 
ings banks. 

With such uniform advantages to all 
concerned, the savings banks, the depos- 
itors, the public, the state’s interest, the 
utilities, and investors everywhere, it 
does not seem possible a valid objection 
could be raised which could interfere 
with the adoption of this law. 

All these facts should be impressed in 
a personal letter by every New York 
member of the Association of American 
Investors upon their state senators and 
members of the Assembly so that they 
will properly appreciate this proposed 
legislation. 








American Home Products 
(Concluded from page 208) 














as a coined word one could not borrow 
money on it from a bank. Castoria, 
owned by Household, and Bayer’s As- 
perin, owned by Sterling, possess an 
equal value because they are known to 
most everybody, such reputations require 
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the expenditures of big sums of money, 
but their values cannot be accurately 
translated into dollars. 


What stands the company in good 
stead is it will have the benefit of the 
same kind of management responsible 
for Sterling’s and Household’s success. 
Management in this kind of a business 
of the right type is in itself a valuable 
asset to possess. It must be counted in 
appraising the prospects. 

Among the well-known medical prep- 
arations American Home Products will 
sponsor are Jad’s Salt, Tiz, St. Jacob’s 
Oil, Wyeth’s Sage and Sulphur, Hill’s 
Cascara Bromide Quinine, Petrolagar, 
Freezone, Hair Groom, Ely’s Cream 
Balm, Orchard White, Epsomade, Rowles 
Mentho Sulphur and Red Pepper Rub. 


These preparations have not the wide- 
spread sale nor popularity of some of 
the outstanding products of Sterling, for 
example, Bayer’s Aspirin, Danderine, 
California Fig Syrup or Castoria, and 
Syrup of Pepsin, controlled by House- 
hold. Still they provide room for con- 
siderable sales expansion. If these 
brands were as popular the stock hardly 
could be secured for its offering price. 


Nor can it be stated that American 
Home Products is as seasoned as its twin 
brothers. It still must go forth and earn 
for itself a similar record of stability of 
earning power and possibility of expan- 
sion, but it is a lusty youngster who gives 
good indication of thriving as he grows 
older. 


At least it springs from a good stock. 
That assures staying powers. 

In view of these prospects it must be 
said of American Home Products that it 
is vested with speculative attractiveness. 
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Ponzi Unwelcome in Florida 
HE sly game the artful Ponzi was 
playing in Florida, that of robbing 

Peter to pay Paul, if he ever intended to, 
has been halted by an indictment found 
against him charging him wtih violating 
the state law controlling real estate op- 
erations. Ponzi’s scheme was to buy up 
cheap acreage on the basis of $10 an 
acre, split it into lots, which on paper 
would bring the equivalent to $300. Out 
of this profit he professed he would re- 
imburse those who lost money in his 
spectacular postage exchange scheme for 
which he was sent to Atlanta for a term 
of years. But the Florida authorities, 
with the assistance of its chambers of 
commerce and the Better Business Bu- 
reau, considered it advisable not to per- 
mit Ponzi to reform on other people’s 
money. 


A Fortunate Investor 


“T regret very much that I did not have 
the wise counsel of your paper for the last 
few years. I have made over five hundred 
times the subscription price during the last 
year.” W. T. 

“Tell your friends they need it.” 








Peoples 
Drug Stores, Inc. 


Operating a chain o 
modern drag stores 


We invite inquiries 


on the Preferred 
and Common 
Stocks. 


Address Dept. H-248 
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Members New York Stock Exchange 
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Utility Bonds 
for the 
General Investor 


For strong security, 
Stability of business and 
good earnings — buy 
sound Public Utility 
Bonds. Interest from 
52% to 7% annually — 
with safety of principal. 
Send for our free booklet, 
**Public Utility Securities 


as Investments’’—also our 
current list of utility bonds. 


Ask for Y-2453 
AC.ALLYN*> COMPANY 


INCORPORATED 
© 67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 























Bertron, Griscom 


& Co., Inc. 


~ INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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WATER POWER 
BONDS 


Water power is conceded to be the 
greatest and most important of all 
our natural resources and the 
only one that is absolutely inex- 
haustible. 


Bonds issued by well-located, 
long-established and _ successful 
water power companies are gen- 
erally regarded as among the most 
attractive investments of today. 
We shall be pleased to submit for 
your consideration a number of 
carefully selected issues yielding at 
present prices from 


5%, to 5.95% 
Write for Circular No. 1698 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 























What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y¥. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 
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Investment Suggestion 


We Recommend 


International 
Power Securities 
Corporation 


7% Secured 
Gold Bonds 


Series D 


(With Stock Purchase Warrant) 


Due January 1, 1936 


Price at the market, 
to yield 7% 


Circular upon request 
Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 





San Francisco 
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Among the Bulls and Bears 


(Continued from page 212) 














common compared with 22c in 1924. Com- 
pany retired $20,000,000 of notes during 
the year and greatly strengthened its finan- 
cial position. 


National Cloak— 
Rating “B” 

National Cloak reports $3.45 earned’ on 
its common in 1925, compared with $11.28 
in 1924. Sharp drop was caused by un- 
satisfactory marketing conditions for 
cloaks and suits in latter part of year. 
Company is reported to be adding new 
lines with the idea of expanding into gen- 
eral mail order business. 


Peoples Gas— 
Rating “A” 

Peoples Gas of Chicago reports $11.54 
earned on its increased common in 1925, 
against $11.10 in 1924. This investment 
public utility has been moving upwards and 
is getting in better line with real values. 


Phillips Petroleum— 
Rating “B” 

It is estimated that Phillips will show 
about $5 a share earned on the average 
amount of common outstanding in 1925 
after all charges for depreciation, deple- 
tion, etc. This is a good gain over 1924. 


Postum— 
Rating “B” 

Postum and its near-merger stock, Cali- 
fornia Packing, dropped sharply in market 
price after reports had first been spread 
that a merger was to be effected, followed 
by a,denial. It is questionable whether 
the government’s action against Ward had 
much to do with this. California Packing 
will double its stock and pay $4 on the 
new issue. 


Remington— 
Rating “B” 

Remington Typewriter is expected to 
show $16.50 earned on its common im 1925, 
compared with $9.45 in 1924. Dividend in- 
auguration appears an early probability. 
Last year was an excellent one for the 
typewriter companies. 


Symington— 
Rating “C” 

Symington reports $2.42 earned on its 
“A” stock in 1925 and Gould Coupler 
$2.60 on its “A” stock indicating that divi- 
dend requirements were covered with a 
narrow margin. 


Underwood— 
Rating. “A” 

Underwood Typewriter earned $6.13 on 
its common in 1925 as against $4.16 in 
1924. This was one of the best years in 
the company’s history and officials look for 
even better results in 1926. 


U. S. Hoffman— 
Rating “B” 

U. S. Hoffman reports $5.73 
its common in 1925 versus $3.66 tn 
Company substantially improved its finan- 
cial pcsition during the year. 


earnel or 


1924, 


U. S. Realty— 
Rating “B” 

U. S. Realty reports $5.03 earned on its 
common in the nine months ending Jan- 
uary, compared with $3.66 on the same 
amount of common in the same period ct 


the previous year. 


Waldorf— 
Rating “A” 

Waldorf reports $2.10 earned on_ its 
common in 1925 compared with $2 24 in 
1924, Recent monthly earnings have beer 
showing up much better. 


Ward Baking— 
Rating “B” 


Ward Baking has been pointed out as an 
overvalued stock. It underwent a pre- 
cipitate decline of about 30 points during 
the past week, when the government began 
proceeding to annul the proposed baking 
merger. 


Westinghouse— 
Rating oe iad 


Westinghouse moved up during the past 
week, probably in sympathy with the spec- 
tacular advance in General Electric, on 
which a stock split up seems imminent. It 
now appears probable that both of these 
companies will show better earnings for 
the past year than was first expected. 





Motors 





General Motors— 
Rating “A” 


It is reported that General Motors earned | 
about $1.40 on its common in January. 
Larger net is expected for February and 
March and estimates of $6 have been made 
which would compare with $3.08 earned 
in the first quarter of 1925. Of course 
the common is now selling about twice as 
high as it was a year ago. 


Pierce Arrow— 
Rating “C” 


Pierce Arrow, allowing for regular divi- 
dends on the preferred, earned $2.26 on its 
common in 1925. There was a substantial 
improvement in net and prospects are fav- 
orable for action on the preferred back 
dividends during 1926. 


White Motors:— 
Rating “A” 
Directors of the White Motors Com- 
pany have authorized a 20 per cent stock 
dividend and the offering of new stock at 
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$50 a share, subject to the approval of 
stockholders. 

A special meeting of stockholders will 
be held in Cleveland, on Feb. 27, to vote 
on a proposed increase in the authorized 
capital stock from $25,000,000 to $50,009,- 
(00, all common stock, the company having 
no preferred shares or bonds outstanding. 
The increase in stock will be for the pur- 
pose of providing for a program of ex- 
pansion. 

$5,000,000 of the increased stock will 
be issued as a 20 per cent stock dividend, 
payable to holders of record March 10. 
An additional $10,000,000 of the increased 
stock will be offered to stockholders of 
record the same date, at $50 a share, on 
the basis of two-fifths of a share of the 
new stock for each share currently held. 
The balance of $10,000,000 will be held in 
the company’s treasury for future re- 
quirements. 


Willys Overland— 
Rating “C” 

Authorization -of purchase of $3,727,560 
of Willys Overland preferred will clear 
way for inauguration of dividends on 
common. These sinking fund purchases 
had to be cleared up and were the next 
step after liquidation of back dividends. 





Railroads 





Delaware & Hudson— 
Rating “A” 

Despite the uncertainties surrounding the 
length of the hard coal strike, D. & H. was 
quite strong. The Interstate Commerce 
Commission has granted a reopening of 
the hearing on the Loree line through 
Pennsylvania. 


New York Central— 
Rating “A” 

Including the undistributed equities in its 
subsidiaries, New York Central earned 
about $18 a share in 1925, about the same 
as last year. The decrease in its own net 
was more than offset by gains in Michigan 
Central, Big Four and Pittsburgh & Lake 
Erie. 


Nickel Plate— 
Rating “A” 


Earnings of the proposed Nickel Plate 
system figure about $1914 per share of 
common in 1925, compared with $17.07 in 
1924 and $14.10 in 1923. C. & O., of course, 
contributed the biggest part of the gain, 
which was offset by a rather sharp decline 
in Erie’s net. 


fa’ 
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Rand Kardex Larger Income 

The total net earnings of the Rand 
Kardex Bureau, Inc. and _ subsidiaries, 
after depreciation but before interest and 
Federal taxes, for the quarter ended De- 
cember 31, 1925, amounted to $921,752, 
which represents an increase of approxi- 
mately 50 per cent over the average earn- 
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ings for the first three quarters of the 
year 1925. 

Earnings for the quarter ended Decem- 
ber 31, 1925, after deducting all charges 
and preferred dividends were at the rate 
of approximately $7.77 a share per year 
on the class A common stock. Due to the 
fact that the consolidation of the Rand 
Kardex Company and Library Bureau be- 
came effective only in November, 1925, the 
statement for the quarter does not reflect 
the economies which will be brought about 
as a result of the consolidation. Rand 
Kardex is selling at $45 and is in excep- 
tionally strong financial position. 
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Metropolitan Earns $2.60 a Share 

Metropolitan Chain Stores, Inc., issued 
its annual report for 1925 showing net 
profits after charges and taxes of $470,- 
801, equivalent after preferred dividends, 
to $2.66 a share on 130,900 shares of out- 
standing common. At end of year, cur- 
rent assets totaled $2,034,091, against cur- 
rent liabilities of $540,307 the year before. 
Net working capital of $1,493,784, com- 
pared with $1,261,857 at close of 1924. 
Capital and surplus was $3,527,331, against 
$3,187,074 the year before. Total sales 
were $8,675,403, against $7,144,077. 

The company plans expansion in 1926. 
Toward the end of the year the company 
added six stores to its chain, making the 
total seventy-two. Sales for January, 1926, 
totaled $567,415, against $456,368 in Janu- 
ary, 1925, a gain of $11,047, or 24.3 per 
cent. 
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Illinois Bell Income Larger 

The Illinois Bell Telephone Company, 
for the year ended December 31, 1925, 
reports net income of $8,236,426, after 
charges and taxes, equivalent to $10.29 a 
share earned on $80,000,000 capital stock. 
This compares with $7,237,695, or $10.34 
a share, on $70,000,000 stock in 1924. 
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Alabama Power’s Big Year 


The Alabama Power Company, princi- 
pal subsidiary of the Southeastern Power 
& Light Company, had its biggest year in 
1925, and was able to show gross earnings 
of $11,724,117, an increase of 30 per cent 
over the previous year. Most of the in- 
crease in gross was carried forward to 
net, which stood at $5,372,180, or more 
than 24 per cent in excess of 1924. 
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Middle West Increases Dividend 


The board of directors of Middle West 
Utilities Company has declared a quar- 
terly dividend of 2 per cent upon the com- 
pany’s prior lien stock, payable March 15 
to stockholders of record February 27. 
This puts Middle West prior lien dividend 
on an 8 per cent annual basis and antici- 
pates the placing of Middle West common 
dividend on a $6 annual basis at its next 
quarterly payment, May 15. 

The company will recommend to the 
stockholders at annual meeting March 
30, an increase in capital stock from 900,- 
000 shares to 1,750,000 shares. 











ANOTHER PROFIT 
OPPORTUNITY 


Last Fall, we directed clients’ attention to 
the unusual profit opportunity created by the 
Virginia Carolina Cnemical re-organization— 
unusual because of the _ satisfactory profits 
in prospect, with small risk. 


Those who took advantage of that oppor- 
tunity, as outlined, already have a profit of 
about 76% on the investment, in spite of the 
fact that the stock market, as a whole, has 
not advanced materially. 

RIGHT NOW, another combination of con- 
ditions is giving us ANOTHER PROFIT OP- 
PORTUNITY of somewhat similar charaeter. 

THIS OPPORTUNITY, with an outline of 
the profits to be anticipated, has been an- 
alyzed carefully and presented to clients. 
Temporarily, a few copies of this analysis— 
ee for FREE distribution—are avail- 
able. 


Do not delay! Ask immediately for 
analysis FW F-13 


American Institute 


of Finance 


141 Milk Street, Boston, 














Diversify Your 
Investments 


Odd Lots enable you to-di- 
versify your holdings and in- 
crease margin of safety. 


Our new booklet explains the 
many advantages offered by 
Odd Lot Trading. 


Copy furnished on request 
Ask for F. W. 253 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 


THE BOSTON HERALD 
mem New England’s 
tea 
Financial 
Medium 















































Contact 


-To the investor who realizes the great 
advantage of contact direct with the prin- 
cipals of a particularly well informed 
firm, we offer an unusual degree of co- 
operation. 


“The D & E Review” tells what we 
do. A copy will be sent on request. 








DRESSER & ESCHER 


115 Broadway New York 






































Income Tax Forms 


for 1925 


ENDING enactment of the 

new revenue act, there is 
nothing to prevent the closing 
of books and the computing of 
net income at once.’ The returns 
must be filed by March 15th. 
For immediate use, we have a 
limited supply of Work Sheets, 
prepared by Joseph J. Mitchell, 
which provide separate columns 
for all items of income and outgo. 
From them you can _ prepare, 
easily and promptly, the 1925 
Government Blanks. 


Ask for Forms XP-103 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia Cleveland 























 imanendions * 
Profits 


IN FINANCE: The Brookmire 
Investment Service covers 
stocks, bonds, the underlying 
market trends, specific recom- 
mendations. 








Ic gave warning six months in ad- 
vance of the panic of 1907, the 
depressions of 1914 and 1921. Ie 
forecasts major changes in security 
prices, giving you this knowledge 
when it can be profitably used. An 
example; the recommendation to 
buy stocks in June 1924. 


IN BUSINESS: For two decades 


Brookmire’s has pointed out oppor- 
tunities and warned of dangers in 
credits, sales, labor, over o1 undcr- 
production. The value of this service 
to executives is atresred by che num- 
ber of representative concerns which 
year after year consult with us on 
their problems of management and 
outside policies 





To enable you to judge the scope of 
the Brookmire Service we have at- 
tached a coupon. It will bring vou 
che latest bulletins, covering the out- 
look in business and in the stock 
market. Mail it today. 


*The Investment Service is designea prima- 
rily for individuals or for guidance in in est 

ing corporate funds. TheCommercial Service 
deals with business conditions and ts directed 
to business executives. Please check in cou- 
bon only the one in which you are interested. 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Send descriptionof yout service and 


*1. Latest Investment Bulletins ( ) 
*2. Lacest Commercial Bulletins( ) 
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Baking Merger 
(Concluded from page 210) 
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than 100 per cent in price. General Bak- 
ing stock sold below 12, a drop of over 
8 points from its recent high price. 

There is strong evidence in the action 
of these securities that not all stocks go 
up in a bull market. It should be a les- 
son to investors in the importance of 
staying close to actual values. It has not 
been the policy of THE FINANCIAL WorLD 
to advise short sales, because fundamen- 
tal conditions at the present time do not 
warrant such action. It has, however, 
pointed out in many cases stocks that 
were overvalued and in which there was 
an opportunity for taking profits and em- 
ploying them in new situations that of- 
fered attractive speculative opportuni- 
ties. 

There has been mention made of ac- 
tion to be taken again the present con- 
trol of the Ward interests, and it is 
natural that the publicity given to this 
Federal activity will find reflection in the 
contemplated mergers in other lines of 
industry. It is not to be hoped that this 
present case will bring upon us the hys- 
teria that blinded us in years past that 
big business is something to be feared. 
Quite the opposite is true, and we will 
see many such mergers effected in the 
year to come that will make records, 
built, as they will be, upon sound eco- 
nomic principles. Let the words of Theo- 
dore Roosevelt guide us in this regard, 
“Penalize conduct, not size.” 





> 
Vv 


Peoples Gas Earnings Increase 
Earnings of the Peoples Gas, Light and 


Coke Company of Chicago for 1925, 
showed slight improvement over those of 
the previous year. Gross operating rev- 
enues aggregated $31,854,551, against $31,- 
329,895, and net from operations was $9,- 
428,966, against $8,216,460 in 1924. 

Net income after charges was $4,852,523, 
equivalent after preferred dividends to 
$11.54 a share on the $42,027,100 capital 
stock of 100 par value against $4,275,348, 
or $11.10 on $38,500,000 in 1924. 
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United Light to Split Shares 


The Board of Directors of The United 
Light and Power Company have issued a 
call for a special meeting of, the stock- 
holders of the company to be held on 
March 3 for the purpose of increasing the 
authorized amount of Class “A” common 
stock from 500,000 to 2,500,000 shares. 
The notice to the stockholders contains the 
additional information that the company 
has grown so rapidly that this increase in 
common capital stock is very desirable, 
both from the standpoint of the public 
served and the common stockholders of 
the company in order that means may be 
provided for continued growth of the com- 
pany and the service it renders. 





It is furthermore stated that when the 
stockholders have approved the increase 
in the common capital stock, five shares 
of the new common capital stock will be 
issued to the Class “A” common stock- 
holder and the Class “B” common stock- 
holder in like form as that now held by 
them for each share now owned. 


There are now outstanding 399,005 
shares of Class “A” common stock and 
200,000 shares of Class “B” common stock, 
There will, therefore, be issued in liey 
thereof approximately 2,000,000 shares of 
new Class “A” common stock and 1,000,- 
000 shares of new Class “B” 
stock. 


common 


It is contemplated that the present form 
of dividends will be continued on the new 
classes of common stock, viz: cash divi- 
dends equivalent to $2.40 on the present 
outstanding common stock and _a stock divi- 
dend of 1-20 of one share, payable in the 
form of Class “A” common stock on both 
classes of new stock and that there will be 
increases in the cash dividend from time to 
time as the earnings and business pros- 
pects of the company warrant it. 


The United Light & Power Company 
has closed the most prosperous year in 
its history with surplus earnings exceed- 
ing $6,000,000 available for dividends on 
the common stock and depreciation. The 
letter to the stockholders further advises 
them that a considerable amount of net 
revenues which was not included in the 
earnings for the year 1925 will be available 
to the company during the year 1926 and 
will be included in its receipts and earn- 
ings statement. 
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Byllesby Seeks Control 


H. M. Byllesby & Co., according to gos- 
sip in public utility and banking circles, is 
negotiating with Ladenburg, Thalmann & 
Co. for that company’s holdings in utility 
properties controlled jointly by the two 
investment firms. 


Through a jointly controlled holding 
company they own the United Rails In- 
vestment Company, and through it hold 
a one-third interest in the preferred, sec- 
ond preferred and common stocks of the 
Market Street Railway of San Francisco. 
No change in the proportion of holdings 
has thus far been reported, but an agree- 
ment has been reached, it is understood, 
providing that future financing of the 
properties will be handled exclusively 
through Byllesby & Co. 


The latter company a short time ago 
transferred its holdings in Standard Power 
and Light, which it also controls jointly 
with the Ladenburg firm to the Standard 
Gas & Electric Company, its principal op- 
erating organization. Standard Power 
and Light was organized last year to ac- 
quire a majority interest in the Pitts- 
burgh Utilities Corporation, which con- 
trols the Philadelphia Company. The lat- 
ter owns the Duquesne Light Company, 
Consolidated Gas Company of Pittsburgh 
and the Pittsburgh Railways. 
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Consolidated Exchange Curbed 

TEMPORARY injunction granted by 
A Supreme Court Justice Ford upon 
the application of Attorney General Albert 
Ottinger through his Assistant Deputy At- 
torney General Keyes Winter bars the Con- 
solidated Exchange from continuing the 
practices which are alleged to be fraudulent 
and unlawful and furthermore encourage 
bucket shop operations. Arguments to 
make this injunction permanent are to be 
heard in court, but the final decision is not 
expected for several weeks. 

Some of the things Judge Ford in his 
temporary injunction strictly forbids mem- 
bers of the Consolidated from engaging in 
may yet be made the basis for additional 
legislation to control the brokerage busi- 
ness in New York State. This is the 
opinion of several well-informed attorneys 
and the result would be beneficial to the 
exchanges themselves and to the public 
likewise. 

Those prohibitions include delaying the 
delivery of securities purchased outright, 
thus removing them from use as pledges 
for loans, keeping the brokers’ borrowings 
down to the extent of the unpaid balance 
of the customer, ending the practice of 
loaning customers’ stock to the full face 
value, and to make all sales and purchases 
in the free and open market regulated by 
competitive bidding. The last restriction 
would be difficult to define by law. The 
Exchange was further ordered to eliminate 
“wash sales” alleged now to be put through 
by “cross entries” in books without the 
passage of either securities or money. 

Proper Collateral 

It cannot be gainsaid that the prohibi- 
tion is not basically sound which calls for 
the broker keeping intact the amount of the 
money advanced by a customer for the 
purchase of securities, and borrowing only 
the amount remaining unpaid. The broker 
will contend it is not always possible to 
borrow the required amount on specific se- 
curities, hence he is compelled to make his 
loans general. This does not seem to be a 
debatable question, for the broker is not 
forced to accept any order except on terms 
which provide the proper and required 
collateral value. At least if such a rule 
becomes compulsory it would put a short 
shrift to shoe-string gambling and light- 
waisted speculation. It would also prevent 
brokers speculating on their own account 
to use customers’ securities as a general 
basis for borrowing, which so often has 
happened and has been revealed by the 
majority of failures which have occurred 
among members of security exchanges. 

The outcome of the Attorney General’s 
case, which has been prosecuted with such 
splendid ability by his able assistant, Mr. 
Winter, is an outstanding achievement in 
the cause of legitimate speculative opera- 
tions. Even if the court, which now will 
hear arguments why the temporary in- 
Junction granted against the little board, 
does not make it permanent it will lead 
to the purging of all practices which have 
made possible the scandal of loose deal- 
ings. If it is to live the Consolidated must 
forever rid itself from its shyster brokers 
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THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, on 


Tuesday, February 16, 1926 


at 12 o’Clock Noon 


$75,000,000—4'4% 


Gold Corporate Stock and Gold Serial Bonds 


of The City of New York, 
of which 
$28,000,000 Corporate Stock is for Rapid Transit, and 
$17,000,000 is for Water Supply. 
The principal of both issues due February 15, 1976. 
$25,500,000 of — Bonds is for School Construction 
an 
$4,500,000 is for “Various Municipal Purposes.” 
The interest on all is payable semi-annually on February 
15 and August 15. 
The principal of the Serial Bonds maturing in Series as 
follows: 
$2,200,000 due in ten equal annual installments on 
February 15, 1927 to 1936, inclusive; 
$7,800,000 due in fifteen equal annual installments 
on February 15, 1927 to 1941, inclusive; 
$20,000,000 due in forty equal annual installments on 
February 15, 1927 to 1966, inclusive; 


Exempt from Federal Income Tax and from the 
Income Tax of the State of New York 


Bids must be delivered to the Comptroller in sealed 
envelopes addressed to the Comptroller of The City of New 
York. 

A deposit of 2 per cent. of the amount of the proposal 
must accompany each bid. Such deposit must be in cash or 
certified check upon a New York State Bank or Trust Company, 
or any National Bank. 

For further information see “City Record,” or consult 
any bank or trust company, or send for descriptive circular to 


CHARLES W. BERRY, 
Comptroller of The City of New York. 




















Food Stocks 








fo Which Buy? Which Sell? 


Food Stocks have been showing sharp moves, both up and down. 
Certain stocks are now below value—certain other stocks still too 
high. 

Searching analysis of the entire food industry and food stocks is just being 
sent our clients. We have no stocks to sell, but provide the Complete Se- 
curity Market Service, valuable to you. This sample report free. Simply 
address 


American Securities Service, Suite 837, Corn Exch. Bank Bldg., New York 




















and from any alliance with bucketeers or 
from illegal practices. 
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Grant Sales Increase 
The W. T. Grant Company, operating 
a chain of general merchandise stores, re- 
ports sales in January of $2,064,915, an 
increase of 13.70 per cent over January, 


1925. 





Why I Like The Financial World 
“It gives you boiled down facts with the 
chaff and the filler all blown out. You do 
not have to read a half hour to get five 
minutes of facts.” om A. F. 
* * * 
Am very much pleased with your maga- 
zine and deem it a great help. J. W. S. 
“Tell your friends they need it.” 
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‘SPECIAL CIRCULAR 


Gulf States 
Steel Co. 


Common Stock 


Copy on request 


SUTRO & KIMBLEY 


Memo. rs New York Stack Exchange 


66 Broadway 








New York 




















Brooks BUNDS 


Yielding 6% to 7% 
Send for Booklet ‘“‘F” 


PWBrvvks & Co. 


tNCOR CORATED 
Established 1907 
115 Broadway 
New York 


60 State 8t. 
Boston 




















Woolworth Stock 


has risen 


108 Points 


in 9 months 


(High 220 Oct. 1925—Low 112 Jan. 1925) 


We have consistently _ re- 
commended the purchase 
of this stock. Has it now 
reached its high, and 
what is the position of the 
Retail Store group as a 
whole? : 
Each week the Tillman 
Survey will print a study of 
one of the 20 basic groups. 
The market position of the 
Retail Store group has just 
been published. 


Tle coupon will bring a complimentary copy 


TurmaNhBurvey 


Nottingham Bldg. F-06, Boston, Mass. 


] leas« send tree the survey offered abov » 








You: inquiry will never bring a saiesmaa 
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Position of the Bond Market 


(Continued from page 213) 











$4,000,000 SitestA Exectric Corp. s. f. 
6%4s, 1945 at 873%. 

A first mortgage issue secured upon the 
steam electric property serving a popula- 
tion of over 2,100,000 and with a capacity 
shortly to be increased to 101,400 k. w. 
Earnings after Dawes’ Plan charges (es- 
timated) were over 4.25 times interest 
requirements for the year ended Oct. 31, 
1925, denoting a good margin of safety. 
$5,000,000 INTERNATIONAL PoweER_ SE- 

CURITIES Corp. Second 7s, 1936 
at 100. 

This is a holding company for the se- 
curities of foreign public utilities, these 
particular bonds being the direct obliga- 
tion of the issuing company and secured 
by the obligation of the Italian Gas Co. 
of Turin. They carry purchase warrants 
entitling purchase of stock of the latter on 
a sliding scale upward, which has possible 
future value, and the bonds are well se- 
cured barring the effect of the political 
factor which is the greatest element of 
uncertainty. 


$3,800,000 BavartAN PALATINATE 
SOLIDATED CITIES 
(serial) 1927-1945. 
A joint and several obligation of seven 
communities in the industrial portion of 
Bavaria with a combined population of 
259,200. Priced to yield from 6.50 to 7.65 
per cent or approximately the same’as the 
majority of similar issues. 
$3,000,000 Bertin City Exectric Co. 6% 
per cent notes, 1928-1929, 99 
(1928), 9814 (1929). 
Guaranteed, principal and interest by 
the Berlin City Gas Co., the stocks of both 
companies being owned by the city of Ber- 
lin. These companies have a good record 
and should be able to meet service on these 
bonds without difficulty, though they are 
unsecured and hence of medium grade 
only. 


Con- 
external 7s 


There has been a marked renewal of 
interest over the past week in convertible 
copper bonds, and it will be timely to 
discuss at this time the principles, under- 
lying these securities. One of the out- 
standing features of the return of pros- 
perity to the copper mining industry has 
been the gradual disappearance of the 
many convertible bond issues that were 
floated either for the development of min- 
ing properties or to tide over the financial 
drain of postwar readjustment. By actual 
conversion or by exercise of call priv- 
ileges, most of these issues have been 
withdrawn from the market. Kennecott 
redeemed both of its own funded debt and 
that of its subsidiary, Braden Copper Co., 
Cerro de Pasco and Magma called their 
outstanding bonds, holders of the latter 
in most cases choosing to convert. 


At present, there are only three im- 
portant issues of this class outstanding, 
if we exclude the Anaconda 7s_ which 
really do not belong in the same category 


with the bonds of strictly mining enter- 
prises. Of the three, the Chile Copper 
Co. Ist 6s of 1932 are by far the strongest 
from an investment standpoint. They 
are also quite probably the most attractive 
from the angle of ultimate appreciation, 
Outstanding at $35,000,000, they represent 
a first lien on properties, the value of 
which, figured in terms of security market 
value, is over $190,000,000. Their stability 
is practically assured by the fact that for 
over two years, Chile stock has fluctu- 
ated within a few points of the conversion 
price, $35 a share. In addition to the 
mortgage security, the indenture provides 
that no dividends shall be paid in any year 
unless net earnings, after deducting ample 
charges for depreciation, shall cover fully 
the total amount of the distribution. 

In the last sentence is an indication of 
the vital test of security in this type of 
bond. Mines deal with wasting assets. 
Hence, the main factor to be determined 
is whether or not the assets, ore, can be 
liquidated, mined and refined at a cost 
that will permit earnings sufficient to sup- 
port and redeem the funded debt. There 
are three problems to solve in order to 
answer this question; first, is there suf- 
ficient ore; second, can it be produced at 
a sufficiently low unit cost; and_ third, 
is the capacity of annual output sufficient 
to meet bond service and redemption. The 
ultimate value of the conversion privilege 
will depend to a large extent upon the 
margin in these factors over actual re- 
quirements. 


Chile Copper Company offers an ex- 
cellent example for demonstration of the 
solution. Total ore reserves contain over 
700,000 Ibs. of recoverable copper for each 
$1,000 bond outstanding. The metal can 
be recovered at a cost of less than 6 cents 
a pound, after all charges except interest 
and depreciation. Annual output is equiv- 
alent to approximately, 6,250 Ibs. per 
$1,000 bond. 


Therefore, assuming 14 cents a pound 
as the normal selling price of the metal, 
annual income should be equivalent to 
practically $500 per $1,000 bond, and the 
total recoverable asset value is equal to 
approximately $56,000 per $1,000 bond. 

Analyzed along these lines, the Andes 
Copper Mining Company convertible de- 
benture 7s of 1943 should be supported, 
according to estimated results, by an an- 
nual income of approximately $237 per 
$1,000 bond and a total recoverable asset 
value of slightly more than $5,000 per 
$1,000 bond. Here, however, it must be 
remembered that the data used are purely 
estimates, authoritative but nevertheless 
estimates, and consequently the bonds 
assume a speculative aspect in addition 
to the fact that they are unsecured. Be- 
cause the property is still in process of 
development, it is impossible to determine 
the value of the conversion feature which 
provides for the exchange of the bonds 
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for stock on the basis of 44 shares tor 
each $1,000 of bonds. In view of the fact 
that Anaconda owns a block of the cap- 
ital stock of Andes equivalent to the num- 
ber of shares reserved for conversion, it 
is hard to see how the stock can appre- 
ciate much beyond the conversion figure 
unless substantial increases in ore reserves 
are discovered, or unless metal prices 
should average considerably higher in the 
future than they have in the postwar 
period. 


A more attractive speculation at this 
time appears to be the Granby Consoli- 
dated Mining, Smelting & Power Com- 
pany convertible debenture 7s of 1920, the 
third issue mentioned above. These bonds 
are outstanding at $2,500,000 and repre- 
sent, after making allowance for the lst 
6s of 1928, on the basis of our analysis 
an annual income of around $300 per 
$1,000 bond and total recoverable asset 
value of about $7,000 per $1,000 bond. 
They are convertible into stock at $25, 
and since the shares have recently ad- 
vanced to near that level, the bonds have 
received considerable speculative atten- 
tion. 


Speculative Issues 


In addition to those mentioned above, 
there are three convertible issues which 
still evade definite analysis, and are purely 
speculative either because the properties 
against which they were issued are still 
in course of development, or because they 
are subject to indeterminate factors. Tie 
Engels Copper Mining Company con- 
vertible debenture 7s of 1934, outstanding 
at $500,000 are convertible into capital 
stock of the company at prices varying 
according to date of conversion from $2 
to $4 a share. Estimated ore reserves 
contain recoverable metal in the ratio of 
220,000 Ibs. per $1,000 bond, and annual 
output is equivalent to 300,000 lbs. per 
$1,000 bond. The company has a good 
record to date, and indicated profits should 
afford ample coverage for bond require- 
ments, but the estimates of actual re- 
coverable metal content remain to he 
proven. 


Ohio Copper Co. of Utah has outstand- 
ing $419,200 of Ist conv. 7s, 1929, con- 
vertible into capital stock at par $1. 
The company has made an_ astonishing 
record of low cost production which has 
permitted it to pay up accumulated in- 
terest in default. Its known ore reserves 
contain a volume of metal sufficient to 
provide full coverage for the bonds, if 
the metal content is recoverable. But 
these ores are too low grade for ordinary 
mining methods, and the actual per cent 
of the content that can be recovered by the 
leaching process now in use is_ highly 
questionable. 


Seneca Copper Mining Company has 
outstanding $1,425,000 of 1st convertible 
7s, 1923, convertible into stock at $15 
a share. These bonds are purely specu- 
lative in that development of the property 
is still in early stages, and the volume of 
commercial ore is indeterminate. 
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Good Report by National 


The National Public Service Corporation 
and subsidiaries report consolidated gross 
earnings, including other income, for the 
twelve months ended November 3 last at 
$19,736,939. Net after expenses, mainte- 
nance and taxes was $7,901,187 and bal- 
ance for class A stock after preferred 
dividends and amortization of bond dis- 
count was $1,059,788, or $5.48 a share on 
the 193,303 shares outstanding. These 
earnings do not include the results of the 
Newport News & Hampton Railway, Gas 
and Electric Company acquired several 
weeks ago, but earnings of the Virginia 
Northern Power Company and subsidiaries 
are included. 
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Dry Goods Sales High 


Preliminary estimates of the volume of 
business transacted by the large retail 
stores throughout the country indicate an- 
other year of prosperity with possibly the 
greatest profits ever recorded. Sales of 
Gimbel Brothers are expected to run as 
high as $130,000,000. R. H. Macy & Co.’s 
sales were $65,000,000. Estimates of other 
large stores include John Wanamaker & 
Co., Philadelphia, $48,000,000, and John 
Wanamaker & Co., New York, $35,000,- 
000; B. Altman & Co., New York, $45,- 
000,000; Strawbridge & Clothier, Philadel- 
phia, $42,000,000; Bamberger & Co., New- 
ark, $35,000,000; The Fair, Chicago, $27,- 
000,000; Hamburger, Los Angeles, $20,- 
000,000, and Lord & Taylor, New York, 
$48,000,000. Associated Dry Goods Cor- 
poration probably exceeded $80,000,000. 








fay 
U 


Southern Acquires Properties 


Control of four additional gas proper- 
ties has been acquired by the Southern 
Gas & Power Corporation, including the 
Sabine Utilities Company, which in turn 
controls the Peoples’ Gas Company of Port 
Arthur, Texas. This company’s distribut- 
ing system serves Port Arthur and sub- 
urbs, Port Neches and Nederland, Texas. 
This is the first Texas property Southern 
Gas & Power Corporation has acquired, 


The other acquisitions are the Waynes- 
boro Gas Company, Waynesboro, Pa.; 
Conewago Gas Company, Hanover, Pa.; 
and Chambersburg Gas Company, Cham- 
bersburg, Pa. The total value of the 
newly acquired properties is said to be 


$1,598,000. 


1) 
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Fights Connecticut Merger 


Sanction of a merger of six small power 
companies in the northern part of Con- 
necticut, control of which has been ob- 
tained by the J. G. White Engineering Cor- 
poration of New York, is being sought 
from the Connecticut Public Utilities Com- 
mission. Plans call for a $2,000,060 plant, 
pending ultimate erection of a $6,000,000 
hydro-electric project at Windsor Locks. 
Opposition at the hearing came from Sam- 
uel Ferguson, president of the Hartford 
Electric Light Company, who asserted the 
project was “speculative.” 








Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 





























American States 
Securities 
Corporation 


An interesting “Re- 
print” reviewing this 
Company sent to in- 
vestors upon request. 


H. F. McConnell & Co. 


(Established 1903) 
MEMBERS NEW YORK STOCK EXCHANG - 


150 Broadway New York 
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FLORIDA 


We are accepting real estate listings 
of Palm Beach, andvadjoining Cities 


and Counties. 


DUNN & ROBINSON 


REAL ESTATE BROKERS 


828 Palm Beach Avenue’ South 
(Formerly County Road) 


PALM BEACH, FLORIDA 
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Now Ready for 


The Individual Investor 
The Corporate Investor 


Our February 
Investment List 


containing a wide selection of issues 
yielding from 


4% to 8.40% 


Certain well chosen securities are 
described briefly to help the indi- 
vidual select those which are attrac- 
tive from his particular standpoint. 


Send for Investment List G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 














100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 

pi Resources over $250,C00,000 
TRusrcompsX! 149 Broadway, Singer Bldg. 


Branch-s from Batte-y to Bronx 


CHATHA 
pH END. 
































Big 
Brokers 
Loans ® 








What do they mean? Is it 
a new danger signal? Does 
it indicate drastic liquida- 
tion to follow? Previously, 
the two billion dollar mark 
was the danger point in 
brokers’ borrowings. What 
does this three and one- 
half billion dollar loan ac- 
count mean? 


R. W. McNeel, Director 
of McNeel’s Financial 
Se: vice, has analyzed 
the situation. His con- 
clus‘ons are signifi- 
cant. A free builetin to 
all who are interested. 


FINANCIAL SERVICE 
~ R.W. ME NEEL, DIRECTOR Py 
Mn Aristocracy of Successtul Investors 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin }W-4-6 


PIGINE. ccvsce peedesiwnsowensesce 


Address ...... Skbbeshewwee eas ses 





























Brooklyn Edison 


(Concluded from page 216) 








In 1924, the company earned a balance 
for its common equal to $11.81 a share, on 
597,544 shares. 

In 1925, net was equal to $10 a share, 
but that figure is based on 740,102 shares 
outstanding. 

The contrast speaks well for the eff- 
ciency of operations and the healthy ex- 
pansion in earning power. 

A complete realization of the full mean- 
ing of the consistent expansion in earnings 
which the company has been able to record 
cannot be had unless one knows that, since 
1920, investment in plant has increased 
from slightly below $50,000,000 to in ex- 
cess of $121,000,000. But that fact alone 
would not be sufficient to impress the in- 
vestor with the complete story. 

The striking part of the record of the 
past few years is the fact that most of the 
new capital raised in the period with which 
to expand the plant investment came from 
sale of stock and not from the issuance 
of bonds. 

This, to my opinion, is positive proof of 
the statement that the management is 
highly conscious of its obligations to the 
community it serves, and also is an im- 
pressive mark of confidence in the strength 
of the company from all standpoints. In 
addition, there is the fact that, since 1904, 
dividends have been paid continuously on 
the capital stock at the annual rate of 8 
per cent. It would seem, therefore, that 
so far as safety of income is concerned, the 
dividends are reasonably safe, no matter 
what fluctuations may occur in general 
business conditions. There should be no 
hesitation about giving the stock an invest- 
ment rating. 


Proud of Record 


I have alluded to the fact that the man- 
agement is proud of its record for doing 
rather unique things. The huge installa- 
tion of new meters is only one of the 
sources of that pride. I have in mind what 
was referred to in my interview with Mr. 
SLOAN, the reduction of rates made by the 
company because improvements made had 
enabled the management to make reduc- 
tions in operating expenses. In other 
words, when improvement in facilities was 
such as to lower the cost of doing busi- 
ness, the benefit was shared by customers, 
without waiting for the public service au- 
thorities to order rate reductions. Presi- 
dent SLoan has asserted that similar re- 
ductions shall be made in the future when 
and if operating costs can be or are 
lowered sufficiently to permit of such re- 
ductions with due regard to the future of 
the company. 

If the writer might be permitted to offer 
the suggestion, it seems ‘that a powerful 
argument in support of the effort to admit 
certain types of utility bonds to legality for 
savings banks investment would be the 


financial and earnings record of this com- 
pany. 


I find that last year interest on funded 
debt and dividends were earned 3.99 times, 
In the previous year they were earned 4.3] 
times. In comparing these figures the 
reader must keep in mind the increase in 
capital stock to which reference has been 
made. 


Investment Stock 


BrooKLyN Epison today is selling at 
around 143, which affords an income return 
of about 5.5 per cent. That income com- 
pensation is not high and would not prove 
attractive to the investor who is seeking 
speculative profits. But the price does not 
seem to be high considering the investment 
quality of the stock. I am speaking of it 
solely as an investment. It assuredly 
could not be regarded as a bargain. But 
holders from time to time in all probability 
will be afforded opportunity to purchase 
new stock at an attractive price as they 
have in the past, and, in view of the in- 
tegrity of the dividend, and the fact that 
the company is growing perhaps more 
rapidly than any other utility, investors 
should give BrooKLtyN EpIson considera- 
tion. 








Monopolies 
(Concluded from page 211) 




















covenant that in case of default on pre- 
ferred dividends for a certain period of 
time these preferences assume voting pow- 
er, wholly or in part. Under the cumula- 
tive voting laws this at least allows the 
minority holders to appoint directors and 
to protect their interests. They may also 
solicit proxies or buy the common voting 
privileges in the open market. The mort- 
gage bondholder is not so much concerned, 
as default on interest means receivership. 
The holder of common bonds is protected 
by the provision that his interest must be 
paid, wholly or partially, if it is earned, or 
by the cumulative provisions of the in- 
denture. This cumulative provision also 
applies to most preferred stocks in such 
a way that no profits can be distributed 
to the holders of common stocks until the 
accumulated preferred dividends are paid 
in full. Most of the industrial prefer- 
ences are also preferred as to assets in 
case of liquidation, and this is also true 
as regards most of our recently reor- 
ganized railroads. The Rock Island pre- 
ferred “A” and “B” stocks, for example, 
are preferred as to assets as weil as divi- 
dends, and the dividends are cumulative in 
case of non-payment. 
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10 REASONS 


Why Every Investor Can Benefit Tremendously From 
The Financial World’s Complete Investment Service 


1. For 23 years it has helped thousands of business and professional men to buy 
securities, when undervalued, and sell them when over-valued in the markets. 


2. THE FINANCIAL WORLD tells you of important changes in conditions that en- 
able you to buy and sell securities long before the crowd wakes up to realities. 


3. Mr. Louis GUENTHER, the publisher of THE FINANCIAL WORLD, has helped his 
subscribers make millions of dollars in dividends and profits by following his famous 
“bargain lists,” which appear from time to time in THE FINANCIAL WORLD. These bar- 
gain lists contain only high yielding, sound securities, with genuine prospects of higher 
earnings and dividends. 


+, It is almost the unanimous comment of our subscribers that failure to take up 
our service sooner had cost them large sums of money, previously invested in the aver- 
age man’s hit or miss selections. 


_5. It is well known that only a very small percentage of men leave any estate for 
their families, largely because of lack of knowledge on how to make small savings 
grow through intelligent, well guided investments. 


6. It is a strange fact that while people rush to their doctor for advice about 
health matters, and to their lawyer when in need of legal advice, they will blithely put 


their precious savings of years into almost any stock or real estate that is offered to 
them. 


7. THE FINANCIAL WoRLD Investment Service is based upon the fundamental 
theory that if you buy real values which have been determined by most thorough in- 
vestigations your worry is eliminated and your ultimate profit is practically certain. 


8. Our highly profitable service is available to our subscribers at a very low 
price largely through the economies of quantity production. If we had only a thou- 
sand or two subscribers, we could not afford the large staff of highly paid investigators 
and experts, whose reports are for the exclusive use of subscribers. 


9. If we attempted to give the service we do to a single individual only, it would 
cost him over a quarter of a million dollars annually. In other words, we have applied 
the Ford quantity production theory to our service. 


10. THE FINANCIAL WoRLD Investment Service is regarded by thousands of 
shrewd business men and investors who have tried all kinds of similar services, as su- 
perior to the best of them, despite the fact that our annual fee is the nominal sum of 


$10.00, while others charge $50.00 to $150.00. 


Most Investors Lose Enough Yearly Through Lack 
of Guidance to Make THE FINANCIAL WORLD’S 
Unbiased Service Cheap at $100—Our Price Only $10. 


' THE FINANCIAL WORLD, 


oT Il Y F P d Th 53 Park Place, N. Y. City. 
é our friends ey Enclosed find my check for $10.00 in full payment of your Complete 


Need IT “ 1 Investment Service for one year, which includes THE FrnancraL Wortp 
| every week, Guenther’s Independent Appraisals every month, Free 
Privilege of confidential advice and membership in Association of 


The Coupon Is For One ! American Investors. 


of Your Friends a 


| Address eet rite Wise TN Ls Ee er eee 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Backman Bidg. Jacksonville, Fla. 














FIRST MORTGAGES 
ON REAL ESTATE 


The oldest investment security known 
is the First Mortgage loan on Real 
Estate. The American Insurance 
Companies, the greatest investors in 
the world, annually increase the pro- 
portion of their holdings of Real 
Estate First Mortgages. Ask us for 
folder ‘‘News from the Northwest” and 
list “I’’ of current offerings. 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 




















BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man _ ~placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment, Experience unnecessary 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. St. Louis, Mo. 





Investors in practically every sec- 
tion have for years secured 8% with- 
out a single loss from our $100 to 
$1,000 First Mortgage Real Estate 
Bonds secured by income paying, city 
business property, conservatively in- 
dependently appraised at substantially 
twice the amount of mortgage loan. 
Send for 28-page “8% And Safety” 
booklet, explaining how bonds are un- 
derwritten and giving complete infor- 
mation every investor will find profit- 
able. References: All Miami Banks. 


THE FiLER-CLEVELAND [o 


1001 Bedford Building, Miami, Florida 


Name 





BY C.M:HARGER 
Mortgage Rates 


ROM the Interior come reports of 
Fk a tendency toward lower interest 

rates on real estate mortgages. 
The past four years has seen a move- 
ment in that direction and the rates to- 
day are as low as before the war. The 
demand on the insurance companies and 
other loaning agencies during war times 
for Liberty loan subscriptions and in 
other directions made interest rates 
higher, but with the abundance of cash 
seeking investment rates have been low- 
ered. Recently the land banks in some 
sections reduced their rates to 5% per 
cent, the charge that is made by the in- 
surance companies on the most desirable 
of their loans. But money rent—which 
after all is the real definition of interest— 
is always tending to reach a level in 
whatever security it is placed propor- 
tionately to that of any other security of 
equal worth. The municipal bond to- 
day pays around 4.20 per cent; the com- 
mercial paper and other bank securities 
bring still less. The real estate mort- 
gage is equally sound as an investment 
and it is predicted that we shall see the 
rate fall to at least 5 per cent in the bet- 
ter fields. The fields where agriculture 
is less reliable may have a slightly high- 
er rate but the general 
toward a standard rate. 
estate 


movement is 
That the real 
mortgage bond will also show 
lower rates as the security is better un- 
derstood, and especially if it proves to 
the public that it is a sure and safe in- 
vestment, may be expected to follow the 
same path. 

Compared With Bonds 

A recent showing of the life insur- 
ance companies’ investments in New 
York City gives the information that 
the rate secured from mortgages is from 
one-half to 1 1-3 per cent higher on 
loans than on stocks and bonds. One 
company with $650,000,000 in loans and 
interest during 1925 had on January 1 
only $32,000 past due interest, a remark- 
able exhibit of the fidelity with which 
the borrowers on first mortgages meet 
their interest. A leading investment 
house reports that first mortgages on 
Manhattan realty are now available for 
investment on a basis of 60% valuation to 
yield from 5 to 5% per cent. It points 
out that to receive the higher rate there 
must be sacrificed some of the conserv- 
ative valuation that attends the 5 per 
cent loan. First mortgage bonds c: 
certificates of bond houses dealing in 
mortgages on large properties which 
they underwrite are available, it says, 
at 5% per cent to 6% per cent and these 


hcuses “enjoy a most enviable reputa- 
tion.” The prediction is made that in 
the near future real estate loans on 
city property of high standard will be 
placed at 4% per cent, though there is 
not now available money at that low 
rate. It all goes to show that in city 
as well as the rural districts the tend- 
ency is toward a lower rate for the use 
of money. This authority says of the 
real estate security: “From the stand- 
point of undeniable security of principal 
and certainty of income, I am at a loss 
to know how capital can be as conserva- 
tively invested in other channels to yield 
as high a return even as 4% per cent.” 


Secondary Financing 


While the desirable security on realty 
is the first mortgage there is another 
sort of mortgage that is inevitable when 
there has been a period of unfavorable 
agricultural conditions. This includes 
the second mortgage, the third mort- 
gage and then short term loans made 
from banks. These are just now of 
considerable interest in the. west and 
perhaps most noticeable in Iowa and 
Missouri where land values went high 
during the war and have suffered the 
most severe slump. A new idea in se- 
curity is being advertised in the eastern 
papers—we have not noticed it in the 
Middle West journals—which proposes 
to take over these secondary financing 
plans and collecting them into a land 
company to handle them, with owners of 
snares in the company receiving divi- 
dends from the profits. Its prospectus 
states that its funds will be available 
through the banks to farmers desiring 
short time loans and that it will take 
up secondary financing along with the 
operations of a joint stock land bank. 
Likewise it seems to plan to take over 
farms that have been secured through 
foreclosure and hold the same_ until 
times get better when they can be sold 
at a profit. Cumulative dividends of 6 
per cent on common stock of no par 
value selling at $100 a share, with 12,- 
000 shares authorized and outstanding, 
are promised. Of course the dividends 
will depend on the earnings and the suc- 
cess attained in handling the properties. 
the secondary mortgages and the short 
time loans. 

Helping the Backward 


On the face of the announcement it is 
in reality a plan to secure funds by 
which the farmers who have been un- 
able to keep up their interest can be 
carried until times allow them to repay 
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The borrower makes a con- 


in tull. 
tract to pay a certain sum for 34 years, 
each year part of the principal and the 
When he is unable to pay he 
may borrow from the bank to meet the 
demand or he may place a second mort- 
gage on the farm; then perhaps he places 


interest. 


a third mortgage. The interest charge 
of course piles up and frequently it be- 
comes too heavy for his income. 
Whether he can ever pay out only time, 
crops and prices for products can tell. 
This new idea is evidently intended to 
carry him along on the basis of the se- 
curity being worth sufficient to meet 
all the liens against it. If the land is 
foreclosed and taken over the sale of it 
later is expected to meet the expense 
placed against. it. It may work, we do 
not pretend to predict—but it is evident 
that there is considerable delayed in- 
terest and considerable difficulty in meet- 
ing payments on some joint stock land 
bank mortgages to make such a plan 
necessary. 


North Dakota Comes Back 


North Dakota which grows one-fifth 
the country’s total wheat crop and two- 
fifths of its spring wheat had farm prod- 
ucts last year of $400,800,000 in which 
amount the value of its wheat is placed 
at $142,258,000. Its dairy products, beef, 
pork, corn, poultry, potatoes, alfalfa and 
clover seed alone are worth $135,991,000. 
This is something different from the old 
stories that used to come from that 
state when it was paying more atten- 
tion to raising political cain than it was 
to raising crops. Furthermore it indi- 
cates that it is learning the great lesson 
of diversification of its products. The 
increasing ratio of other crops to its 
wheat production is not alone an evi- 
dence of the State’s economic improve- 
ment. Should it be deprived of the 
$142,000,000 it receives from its wheat 
or a considerable fraction of it there 
would not ensue distress and financial 
chaos. Even loss of its entire corn 
crop, some $17,000,000, would be incon- 
venient to some farmers but on the 
whole would not affect materially the 
state’s progress. The passing from a 
one-crop state to a system by which 
crops and industries thrive is the sur- 
est way to economic strength. 


Other Good Signs 


Reports from the state also say that 
delinquent taxes are much less this year 
than in a half-decade. Mortgage fore- 
closures are decreasing. The demand 
lor farms is picking up and many have 
changed hands at fair prices. Merchants 
reported the largest holiday trade in 
North Dakota history. And automo- 
bile sales are up 20 per cent. Can any- 
body doubt that the state is coming 
back to its old time prosperity? The 
administration is not spending its time 
trying to establish communistic schemes 
for sinking the people’s money and is 
getting rid of the foolish laws placed 
on the statute books by the Non-Part- 
san League as fast as possible. North 


Febrvary 13, 1926 





Dakota has rich soil, a hard working 
and earnest people. Since it has 
sloughed off the political parasites that 
for a time weakened its standing and 
absorbed its money it is heading for- 
ward. It is always pleasant to see a 
state find itself. 
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J. G. Brill Co. Earns $5.21 


J. G. Brill Company, for the year ended 
December 31, 1925, shows net profit of 
$571,269 after depreciation and Federal 
taxes, equivalent after preferred dividends 
to $5.21 a share earned on $4,810,200 com- 
mon stock. This compares with $577,761, 
or $5.34 a share, in 1924. 

Samuel M. Curwen, president, says in 
the annual report: “The amount of work 
on hand February 1, 1926, was approxi- 
mately $4,500,000, compared with $4,521,- 
000 at this time last year.” 

Brill “A” stock is selling for $49 and 
the “B” at $28. 


Rice’s Ally Active 


In the face of pending injunction pro- 
ceedings against George Graham Rice, 
filed by Attorney General Ottinger, to 
disbar him from continuing his get-rich- 
quick operations in the State, his prin- 
cipal ally in Boston, W. L. Jarvis & Com- 
pany, is making strenuous efforts to in- 
duce people to purchase Idaho Copper. 
Jarvis’ most recent telegram urges the 
purchase of the stock, intimating it will 
double in price over night just as soon as 
important information is released. 

Such telegrams should be assigned to 
the waste basket; there, at least, they 
can do no harm. 
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Value in New Bedford 


Mountain & Gulf is quoted at $1.75 and 
Salt Creek Consolidated at $10.00. New 
Bradford owns over 50 per cent of the out- 
standing stock of each of these companies. 
Based on its holdings of these companies 
at present market prices, New Bradford 
has an actual value of about $9.50, while 
it is selling on the market at $6.50. 

New Bradford pays 50 cents per share 
annual dividends, or over 7% per cent, at 
present prices, with an increase in this rate 
probable in the near future. 








Trend of Things 
(Concluded from page 204) 
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the year and the newspaper despatches fig- 
uring that railroad labor will demand an 
increase amounting to $500,000,000 yearly 
has probably caused some selling and what 
is probably more important has held off 
buying. The railroad situation as a whole 
continues highly favorable and the 1925 
results amply vindicate the highly con- 
structive position, THE FINANCIAL Wor.Lp 
has taken toward this group. In view of 





YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet A-9 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street New York 
Established 1884 











the heavy expenditures for maintenance 
in that year, which probably brought the 
physical condition of the roads to the best 
in their history, and in view of the remiark- 
able gains made in operating efficiency, 
which will be further consolidated in 1926; 
there is every reason for expecting a 
larger net during the coming year than 
last year, which exceeded all records. 
With a number of mergers in sight (the 
government is encouraging railroad merg- 
ers while opposing baking mergers) and a 
large amount of new financing a good pro- 
portion of which will be in common stocks 
the long term outlook for the undervalued 
rails is favorably defined. 


* * * 
@ The Securities Outlook 
* * * 


—_— past week was featured by the 
publication of brokers’ loan figures 
higher than generally expected. Their 
market influence was practically nil. It 
was also featured by violent price declines 
in the overvalued baking stocks, the un- 
satisfactory status of which had been com- 
pletely outlined in THE FrnanctaD WorLpD 
long before this decline took place. Price 
movements, generally speaking, were ir- 
regular with more manifestations of 
strength than weakness. The coppers 
staged a small advance on news that a new 
Copper Export Association was in process 
of formation. There were no developments 
during the week to alter the constructive 
long term views previously outlined re- 
garding the probable course of security 
prices. There appears no sound ground 
for believing that the bull market is over ; 
quite the contrary. But this does not mean 
that “any old thing” should be bought; 
again quite the contrary. At this state of 
the market it is wise to confine commit- 
ments to good yielding clearly undervalued 
securities which are to be found most 
prominently in selected rails, good yielding 
public utility preferred stocks and good 
yielding low cost coppers. 
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Edmunds & Jones 


The Edmund & Jones Corporation, for 
the year ended December 31, 1925, shows 
net income of $257,111 after charges and 
federal taxes, equivalent after preferred 
dividends to $4.38 a share earned on 50,- 
000 shares of no par common stock. This 
compares with $254,983, or $5.29 a share, 
on 40,000 shares in 1924. 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 








Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 




















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


12@ Broadway New York City 
Telephone Rector 3563 














American States 
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Common Stock B 
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Members New York Stock Exchange 


111 Broadway New York 
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Safe securities of Electric Lignt and 


Power, Gas and Transportation Com- 
panies yielding 7% and more 


Write for list. 
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SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicage Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











American States Securities 
Corporation 
All Issues 
BOUGHT—SOLD—QUOTED 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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RONOUNCED $sstrength in high 
Pp priced issues enlivened dealings in 

the over the counter market. The 
demand for these issues was stimulated by 
the big advances made in some of the so- 
called rich men’s stocks on the Stock Ex- 
change. Shares of companies which are 
understood to have made big gains in 
earnings last year and which are expected 
to increase the present dividend rates natu- 


rally were sought most eagerly, which re-’ 


sulted in materially higher prices. 


Bucyrus was prominent in the upturn 
and made a new high record. This stock 
was recommended in THE FINANCIAL 
Wor tp at $90 a share and is now selling 
close to $250. National Fuel Gas recov- 
ered from its recent reaction and made a 
substantial advance. Increased activity 
was reported in United States Gypsum fol- 
lowing the annual report, showing larger 
earnings last year than in 1924, although 
the return per share was smaller due to 
the larger number of shares outstanding 
at the close of last year. 


Woodward Iron climbed more than 20 
points since last week. There was 
nothing in the news to account for the 
sudden spurt in the stock. The stock of 
the company is closely held. 

Phelps Dodge Corporation and Alpha 
Portland Cement reported gains, Due to 
only a limited supply of stock outstand- 
ing, the advance in these shares resulted 
from a comparatively small turnover. 


The baking group held up quite well 
with the exception of United States Milk 
Products, which broke several points in 
sympathy with the heavy selling of baking 
stocks mentioned in the proposed forma- 
tion of the Ward Food Products Company. 


American Arch, United Electric Coal, 
Libby Owens and Safety Car Light and 
Heat were also sharply higher. 

Middle West Utilities issues were most 
prominent in the power group as a re- 
sult of increased buying in response to 


various developments in the company’s 
affairs. 


Directors of the company followed in- 
crease in dividend on the prior lien stock 
from $6 to $8 annually with a plan for 
increasing the capitalization, offering addi- 
tional common stock to stockholders and 
advancing the calling price on the prior 
lien ‘and preferred stocks. 


A report from Washington showing 


that the total output of electricity by pub-— 


lic utility power plants last year increased 
11.5 per cent over 1924 had a favorable in- 
fluence on the group. 


Losses of large proportions were regis- 
tered by American Light and Traction and 
United Light and Power A, which holds a 
substantial interest in the former concern. 


Continued strength in the insurance 
shares was again apparent. On the theory 
that further favorable earnings statements 
are expected to be published soon, issues 
that had been dormant while kindred 
shares were buoyant, were in strong de- 
mand. 


Hanover Insurance was bid up aggres- 
sively. Strength in these shares was at- 
tributed to a statement issued which re- 
vealed an increase of more than $1,000,000 
in surplus. Liquidating value of the stock 
is estimated at $215, compared with $176 
last year. 

Connecticut General Life and National 
Fire reported the largest gains. Stuyves- 
ant, Travelers and Pacific also responded 
with substantial advances. 


Some of the bank stocks made sensa- 
tional advances. Central Mercantile was 
the feature of the group. Bank of the 
United States was also in demand and 
scored a moderate advance. 


The Curb Stocks 


Heavy selling of baking stocks, as a 
result of the Federal investigation into pro- 
posed Ward food merger, was the out- 
standing feature of the Curb market. Both 
General Baking and Continental Baking 
were heavily sold, and the various classes 
of stocks showed losses of more than 5 
points, making new low records. 


Weakness was not alone confined to the 
baking issues, but was also apparent in 
the oils. 


Humble Oil dropped about 5 points fol- 
lowing word from Texas that an additional 
1,250,000 shares will be offered to stock- 
holders at $25 a share. This loss was made 
up later in the week. It was estimated 
that the rights would be worth about $28 
a share. South American oils were again 
under pressure of professional selling and 
profit taking and moved from fractions to 
almost 2 points lower. 


Buying of the oil shares was most im- 
pressive in Standard Oil shares, which are 
in a good position to distribute larger divi- 
dends this year. Standard Oil of Califor- 
nia’s new stock and Standard Oil of Indi- 
ana both were heavily bought on such 
prospects. 


De Forest Radio was in supply and de- 
clined to a new low, but the other radios 
were steady at their low levels. 


The passing of Senator Copeland’s bill 
to have the operators and miners meet be- 
fore President Coolidge was reflected by 
the coal stocks, Glen Alden advanced sev- 
eral points and others were fractionally 


_ higher. 


Trading began for the first time in 
American Household Products, more than 
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10,000 shares changing hands above 27. 

Among the few exceptions to the down- 
ward trend was American Seating, which 
was conspicuous with an ‘advance which 
rounded out a gain of about 50 points in 
the past week. 

Consolidated Gas of Baltimore was one 
of the strongest features, making a new 
high record on a further advance to 
above 55. 

Several other stocks also showed gains, 
among them being Brooklyn City Rail- 
road. 


—_<) 
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Interstate Iron Improves 


Interstate Iron and Steel Company re- 
ports for the year ended December 31, 
1925, net income of $1,108,104 after taxes, 
depreciation, interest, etc., equivalent to 
$58.93 a share earned on $1,880,200 out- 
standing 7 per cent preferred stock. This 
compares with $431,167, or $20.92 a share 
on $2,050,200 preferred outstanding in 
1924. 


— * 


Gillette Makes Report 


Gillette Safety Razor Company reports 
for the year ended December 31, 1925, net 
profit of $12,089,857 after taxes, reserves, 
etc., equivalent to $6.04 a share earned on 
2,000,000 shares of stock. This compares 
with net profit of $10,122,473, or $5.06 a 
share, in 1924. Total current assets on 
December 31, including $5,242,619 cash, 
were $21,986,658, and current liabilities 
$123,999, making working capital of $21,- 
862,659, as compared with $18,179,435 at 
end of 1924. Gillette is selling at $110 a 
share. 





—O0———_ 
Quaker Oats Declares Extra 


The Quaker Oats Company declared an 
extra dividend of $2.50 a share on the com- 
mon stock, in addition to the regular quart- 
erly disbursements of 75 cents a share on 
the common and 1% per cent on the pre- 
ferred. The common dividends are pay- 
able April 15 to stock of record April 1. 


> 


Elkhorn Coal Reports Best Year 


The Elkhorn Coal Corporation produced 
more coal in 1925 than in any other year 
in its history. Output was 2,482,408 tons, 
of which 2,082,408 were mined by the com- 
pany itself and approximately 400,000 by 
lessees. This production compared with 
1,618,297 in 1924. 





vet 
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Humble to Increase Capital 


Stockholders of the Humble Oil Com- 
pany wil be asked to approve plans for 
an increase in the capital stock to 3,000,000 
shares on March 1, to which the annual 
meeting was adjourned. Of the new issue 
about 83,000 shares will be reserved for 
sale to employes. 

Shareholders will have the right to sub- 
scribe at par, to two new shares for every 
three now held, and the rights, if the plan 
is approved, are estimated to be worth 
about $28 each on the basis of 95 for the 
Present stock, 

It was reported that net earnings before 
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THERE IS AN OPENING 
IN YOUR COMMUNITY 


for a live wire representative for THE FINANCIAL 
Wortp. If you have some spare time that you would 
like to spend in a constructive and profitable way, 
follow the example of many of our subscribers, who 
are digging up a lot of new subscriptions for THE 


You will probably feel as some of our other repre- 
sentatives do that helping to spread the gospel of 
intelligent investing is worth while work, aside from 
Write today for our liberal commission 


THE FINANCIAL WORLD 


New York City 
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Remington Typewriter Company 
First and Second Preferred Dividend No. 79 
New York, February 9, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of 1%% ($1.75) 
per share on the First Preferred and Series 
“S” First Preferred stocks, payable April 1, 
1926, to stockholders of record March 165, 
1926. 


The Board of Directors also declared a 
quarterly dividend of 2% ($2.00) per share 
on the Second Preferred Stock, payable April 
1, 1926, to stockholders of record March 15, 


1926, 
HAROLD E. SMITH, 
Secretary. 











BrRooKtiyrn Eoison Company 


Brooklyn, N. Y. 
104th Consecutive Dividend 


The Board of Directors at a meeting held 
January z6th, 1926 declared a regular 
quarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payable March Ist, 1926. to 
stockholders of record at 3 P. M. on 
February 11th, 1926. 


Checks for the above dividend will be 


mauled. 


E.A. BAILY, Treasurer 





Associated Gas and Electric 
Company 


61 Broapway, NEw York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 


Managers 


$6.50 Dividend Series Preferred Stock 


The Board of Directors of Associ- 
ated Gas and Electric Company has 
declared the regular quarterly divi- 
dend of $1.6214 per share on its $6.50 
Dividend Series Preferred Stock, pay- 
able March 1, 1926, to stockholders 
of record at the close of business 
February 10, 1926. 


This dividend was also made pay- 
able in Class A Stock at the rate of 
six one-hendredths of one share of 
Class A Stock for each share of $6.50 
Dividend Series Preferred Stock held. 
On the basis of $32.00 per share for 
the Class A Stock, this dividend is at 
the rate of $7.68 per share per annum. 

Stockholders may purchase sufficient 
additional scrip to complete a full 
share or sell their scrip at the rate of 
$1.00 above or below, respectively, the 
last sale price of Class A Stock on 
the day preceding. 


M. C. O'KEEFFE, Secretary. 














taxes and dividends in 1925 amounted to 
approximately $22,000,000, compared with 
$10,835,194 before taxes and dividends in 
1924. 


It was said that the company put back 
into its business in 1925 about $30,000,000. 

The company’s crude oil production in 
1925 was approximately 22,500,000 barrels, 
against 19,500,000 in 1924. 

The stock is selling for 93 and only pay- 
ing $1.20. 


— 
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Pender Sales Gain 


The David Pender Grocery Company re- 
ports net sales for January of $805,787, 
against $662,109 for the corresponding pe- 
riod of 1925. 

Last month’s sales represent an increase 
of 21 per cent over those of January, 
1925. Pender B stock is currently quoted 
at $3514. 


Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
February 9, 1926. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share, on the issued and out- 
standing capital stock of the Company pay- 
able March 15, 1926, to stockholders of record 
at the close of business on February 27, 
1926. The books will not close. 
E. H. WESTLAKE, Treasurer. 





Southwestern Power & Light Company 


Preferred Stock, Dividend No. 53 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
March 1, 1926, to stockholders of record 
at the close of business February 13, 1926. 
: A. C. RAY, Treasurer. 





WEST PENN POWER COMPANY 

New York, N. Y., February 5, 1936. 
The Board of Directors of West Penn Power 
Company has declared quarterly dividend No. 
41 of one and three-fourths (1%%) per cent. 
upon the 7% Cumulative Preferred Stock 
and quarterly dividend No. 2 of one and one- 
half (1%%) per cent. upon the 6% Cumu- 
lative Preferred Stock, both payable May 1, 
1926, to stockholders of record at the close 
of business on April 15, 1926, being for the 

quarter ending April 30, 1926. 
c. F. KALP, Treasurer. 
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Weekly Business and Fi ial S 
es e e e e 
66 . ” 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
_ Week’s Sales 
Representative active stocks as of Wednesday, Feb. 10th, 
1926: : W eek’s sales—Thursday, 1,947,756 shares; Friday, $ 
1,954,608 shares; Saturday, 952,586 shares; Monday, 2,136,- Average Stock Prices 
949 shares; Tuesday, 1,957,442 shares; Wednesday, 1,945,- 
400 shares. 1926 1925. 
oe Thurs- Feb.9 Feb.3 Jan. 27 Feb. 11 
g Low : day tee lat fe ee 108.45 108.94 108.27 91.16 
——1925—_. NAME of STOCK — This 18 Industrials 132.24 131.96 130.88 120,72 
297% 158% Amer. Can ... eet oo a 41 Combined 4.06.5 6605 120.34 120.45 119.58 105.94 
an, c56e,. nines, Kacmmasiies 114% 414 et 30.31 28.90 27.99 30.62 
94 87 Am. For. Pr. 7% pf.. 93% 9414 
121% 85 Amer. Tobacco .... 119% 116% : 
146 1303; Amer. Tel. & Teleg... 145% 147 Bond Dealings, Jan. 1 to Date 
+h] a. Se ae 49% 50% 1926 1925 1924 
72 = oe wees oe ° \% 2 ree picts 45 
140% 116% Atch. Top & San Fe. 132% ae U. S Gov. bds...... $37,171,300 $58,750,750 . $126,453,375 
146 107 Baldwin Loco. ...... 27. 194% Other dom. bds. 286,990,000 352,910,000 277,709,000 
2414 71 Reljimers & Ohis 90% °1%5 Foreign bds. ...... 74,791,750 81,127,000 54,094,500 
- 43% Cerro de Pasco .. 651 & % 
130% 89% Chesapeake & Ohio fag As ses Total all bds......$398,953,050 $492,787,750 $458,256,875 
83 47% Chic. & N. W. .... 7414 7™3Y 
<b 40% Chic., R. I. & Pac... r £214 
% 82 Rock Isl. 6% pf..... 8814 882 : ili 
97. 74% Consolidated Gas 9954 on x Public Utility Stocks 
metng ae ace ee ieee 41% 41% , Bid Asked Bid Asked 
94% 89% El. Pr. & Lt. 7% pf.. 1b. oe Amer. Pub. Util.. 80 83  Geor. Ry & Pr...138 142 
rote be > : - €% pt. 94% 265 Appal Pr. ..... 80 83 Lehigh Pr, Sec., 
. ot Pameous Players 117% 117% Cities Service 381%, 385 new .........5- 20 20% 
cane yet aoe! Electric 160 %4 Cont. G. & El. ..145 152 Miss. Ri. Pr. ... 60 7 
aa ac ae eo a” 30 126% E. Tex. El, new. 96 103 Mohawk Hud. Pr. 22 25 
82% 60 Great ~ see lng ae + a ipa East. St. Pr. Cp. 32% 33% No. Tex. El .... 40 48 
3744 25 - cree as 745% El Paso El, new Pug. Sd. P. & L. 58 60 
1% 5% Hartman Corp. .... 8215 stock 84 89 Sierra Pac. El. . 25 27% 
47% 34% Household Products. 46% 46% Emp. G. & Fl... 97 100 Tampa El. Co. ..302 310 
38% 21% Hudson & Man .... ‘ 58% ee El. . 21 24 Sade ll ihaate! } 
59% 46% Kennecott Copper 58% a 7 ? 
| ase . Magma Copper ..... 4334, 44% 
113% N. Y. Central ...... 12914 i 
| ot] 123% Norfolk & Western.. x : Standard Oil Stocks 
78% 5844 Northern Pacific 2% 7 
| 3 72% 73 . . sy ah 
| 83% 59 clare ' = Bid Asked Bid Asked 
90% .” Pathe Ex. "gece 78% i. Anglo-Amer. 18 18% Solar Rfg. se 
55% 42% Pennsylvania R. R. 538, £93, Atlan. Rfg. .....109 109% So. Penn, Oil ...177 179 
83% 25% Pure Oil ......... a 30% 29%, Borne-Scrymser .230 235 Stand. O, of Cal. 59% 59% 
| 64% 424% Rep. Iron & Steel 58% Ener Chesebrough 68 70 Stand, O. of Ind.. 67% 68 
| 238% 147% Sears Roebuck a Cont. OU ...»;-. 3% 2 Stent. 0. of Kas. 3s 
108 % 96 Southern Pacific .... 021% Sa8 Galena-Sig. Oil .. 3 32 Stand. O. of Ken.127 127% 
120% 775 Southern R’way ... a 1148 Hum. O & Rfg.. 93% 93% Stand. O. of Neb.247_ 250 
102% 57% St. L. & Frisco... 71 “7 Imp. Oil, Ltd. .. 36% 36% Stand, O. of N. J. 44% 45 
56% 50% Stand. Gas 8% pf... 5614 Hs Int. Petrol. ..... 34% 34% Stand. O. of N. ¥Y 35% 35 
55 42% Texas Company 5314 ce Nat. Transit 19 19% Stand O, of Oh..350 353 
101% 70 Tobacco Products .. 97 %% 98% New York Transit 42 45 Swan - Finch Oil 
153% 133% Union Pacific ..... ; , a Obie Ol .....: 64 S60 NOIR, cenneva ses 20 21 
108% 92% U. S. Rub. 8% pf... 107 3; ll Penn, Mex, Fl. .. 18 20 Vacuum Oil ..... 194% 105 
139% 112% U.S. Steel ........ : 133 5% 132%; Prairie O. & Gs.. 58 58% Wash. Oil ...... 55.80 
73% 55% Wabash A pf. ...... ' 7514 
84 66% Westinghouse Mfg 76% 79 













































Foreign Exchange 


1926 

; : Feb. 9th Year Ago 
Sterne <....65. $4.86); $4.77 56 
oe | 3.67% 5.36 
Ey ree ae 4.031% 4.13% 
Belgian Fr. .... 4.54 5.10 
ae 40.06 40.22 
POMRTRR. sikh iass 14.125 14.125 
Denmark ....... 24.64 17.75 
Germany ....... 23.81 23.80 
Pe |) . 20.30 15.24 
DOME: seh woe ek ex 14.06 14.16 
BWEGGHR 3 ....<085 26.77 26.93 
Switzerland .... 19.25% 19.28 

l | ee ener rc 14.75 11.25 
Chile diag BS 11.00 
Canadian Dollar 99.56 99.87 





Car Loadings 

Loading of revenue freight for the 
week ended Jan. 30 totaled 925,263 
ears, 

This was an increase of 27,895 cars 
over the corresponding week in 1925, 
but a decrease of 4,360 cars under 
the corresponding week in 1924. The 
total for the week of Jan. 30 was, 
however, an increase of 3,529 cars 
over the preceding week. 

Loadings for the week ended 
830 compare as follows with 
of this and previous years: 

1926. 1925. 
.925,263 897,368 


Jan. 
weeks 


1924. 


pe) ee 929,623 


gam. 23...5.% 921,73 924,254 891,526 
Jan. AS ..++<5 936.655 934,022 994,851 
Jan. Jere 907,119 932,807 872,267 
Jan, 2.....- 741,289 767,098 706,292 


Ratio of Reserves 
With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
and lowest reserve percentages of the 


Federal Reserve system compare as 
follows: High Low 
eo 75.8 Jan. 27 70.2 Jan. 4 
| 78.8 Jan. 21 66.1 Dec. 23 
SORE -asawns 83.7 Jan. 21 70.5 Dec. 24 
SEES Kwisnes 78.2 July 25 71.3 Jan. 6 
eer 80.1 Aug. 9 71.1 Jan. 3 
4 err 76.1 Dec. 17 46.4 Jan. 7 
The reserve percentages of the 


New York Reserve Bank compare as 
follows: 


High LOW 
Seen sisens $6.7 Jan. 27 80.1 Jan, 6 
Ll 85.8 July 29 69.6 Feb. 25 
tO)  _—e 91.5 May 21 70.8 Oct. 10 
BOSS so cnccs 87.6 Jan. 25 75.0 Jan. 3 
Le 89.6 Jan. 25 79.3 Jan. 4 
RL) <aenus 84.1 Sep. 21 86.5 Feb. 4 
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Crude Oil 


Daily 


Production 
Average 


(Figures in barrels) 

1926 19238 

Feb. 6 Feb. 7 
Oklahoma : 445.750 478,950 
i) rer 190,650 $1,900 
North Texas .... 77,400 88,950 
m Cent. Tex. .... 60,700 178,050 
Ww. Cent. Tee: .... 71,350 54,150 
Southw, Tex. .... 56,700 50,000 
No. Louisiana .. 44,300 48,800 
Arkansas ...... 171,650 104,250 
Gulf Coast ...... 91,550 74,650 
ot ere eee 99,500 98,500 
Wyoming ........ 75,850 78,250 
CT 12,150 7,450 
Colorado ..... ak 6,400 1,850 
New Mexico ..... 4,300 350 
Calnrornin ..cwces 608,000 595,500 








bee a oso wee 1,906,250 1,941,000 








Money Rates 


Loans 


Call Loans ......-+.:. 

og ee a ee 414-4% % 
Commercial Paper ......... 444% 
Rediscount Kates ............ 4% 
Bankers Acceptances ...... 4% 
Zar Silver, London ........ 30}%A 
Rar Silver, New York ...... 67%e 


Lendon Marl!cet 
Money in London 1% up at 4% per 
bills 


three months’ 


cent; short unchanged at 41% 


per cent; bills up 


in offer, 4,,,@41'2 per cent, 








Commodity Prices 
Feb. 9 
1926. 


Feb. 10 


FOODSTUFFS— 1925. 





Wheat, No. 2 red ..$2.00% $2.10% 
Corn (new) No. 2 yel. .98%& 1.41% 
Rye, No. 2 white .. 1.13% 1.65% 
Oats, No. 2 white 50% 65 
Fl., std. Sp. pt.8.85@9.15 9.45 
Sugar, granulated 0550 0610 
METALS— 
Iron, 2 X Phila . 23.50 25.50 
Steel billets, Pitts. 35.00 $0.00 
OO Rr err ere 9.25 9.62% 
SNE a Vase iene 8058.48 14.20 14.80 
Zinc, E, St. L. del... 8.05 7.55 
Bs 6 aoe ks oe ere 63.50 57.12% 
TEX TILES— 
Cotton, mid. upland.20.75 24.55 
Printcloths ..csecscecs 06 06% 
RUBBER 
Smoked Sheets, spot... .69 34% 
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DIVIDENDS DECLARED 


Holders 
Pe- Pay- of 
Rate riod able Record 
Am Pr & Light .... 25c Q Mar 1 Feb 15 
Am Ray P Corp .. 650c Q Feb 27 Feb 15 
am Sugar Rfge ...$1.25 Q Apr 3 Mar i 
Am Sugar Rfg pf.$1.75 Q Apr 2 Mar 1 
Am Window G ..34%% S Mar 1 Feb 18 
Atlas Power ....... $1 Q Mar 10 Feb 27 
Bates Mig Co. «..> $1 In Mar 1 Feb 13 
Bingham Mines .. $1 Q Mar 31 Mar 20 
Calif Petroleum ... 50c Q Mar 1 Feb 20 
Can Pac RY sicecies 2% Q Apr 1 Mar i1 
Can Pac By pt .«. 2SA Apr 1 Mar 1 
Cent Ind Power pf. 1% Q Mar 1 Feb 20 
Dictaphone Cp pf. $2 Q Mar 1: Feb 20 
Eastman Bodak ... FeO Bt c.sccs sesccere 
Kkastman Kodak ...$1.25 Q ...... Sewanee 
Fam Players-Lasky. $2 Q Apr 1 Mar 15 
Fid Int Tr Co ....$40.00 Spl. Feb 25 Feb 1 
(Goodyear T & R Co 
pf : isecrwgeee @ Apr 2 Mar 1 
Gdyr T & R Co prior 
SA aw aires noe soi aw sa $2.00 Q Apr 1 Mar 15 
Hood Rubber Co... $1 Q Mar 3 Mar 19 
Hood Rub. Prod. pf,$1.75 Q Mar Feb 19 
Imperial Oil, Ltd .. 25c Q Mar Feb 15 


Internatl Petroleum. 25c SA Feb 
Int Pet Co, Ltd... 25c SA Feb 
Int Securities Trust. 95c Q Mar 
Jewel Tea pf ....$1.75 Q Apr 
Jewel Tea pf ..... $2.25 Acc. Apr 
Kayser (Julius) pf. $2 Q Apr 
Kayser (Julius) pf. 

UOt 28 OE asses $3 @Q Apr 
Kuppenheimer (B)pf 1% Q Mar 
Laclede G&E pr. pf 1354 Q Mar 
Manhattan Shirt ..37%c Q Mar 
Marland Ol} ...«:.. $1 Q Mar 
May Dept Stores ..2%% Q Mar 
May Dept Stores pf.1%% Q Mar 
McCrory Stores A.. 40c Q Mar 
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McCrory Stores B.. 40c Q Mar Feb 20 
National Sugar ref..$1.75 Q Apr Mar 8 
No Pennsyl RR .. 2 Q Feb 25 Feb 15 
Penn G & E A....37%c .... Mar 1 Feb 20 
Phila Electric 2 Q Mar 15 Feb 15 
Quaker Oats . the @& Aer i> Apr ft 
Quaker Oats «6.00 $2.50 Spl. Apr 15 Apr 1 
Quaker Oats pf -- 1% Q May29 May 1 
Rem Type Ist pf...$1.75 Q Apr 1 Mar 15 
tem Type 2d pf .. $2 Q Apr 1 Mar 15 
Roch G & E pf B.1%% Q Mar 1 Feb 13 
Roch G & E pf E.1%% Q Mar 1 Feb 13 
Roch G & E pf D.1%% Q Mar 1 Feb 13 
he SR 30c Q Mar 31 Mar 15 
SS Kresge pf ....$1.75 Q Mar 31 Mar 15 
Stand Oil of N Y. 35c¢ Q Mar 15 Feb 19 
8 et Be. 6kuses 385c Q Mar 15 Feb 19 
Southwestern Power 

& Bight plis.:<..:s 1% Q Mar 1 Feb 13 
std G & E 8% pf. 2 Q Mar 15 Feb 28 
Tenn Cop & Chem . 25c Q Mar 15 Feb 27 
TOEas CO. vice s.00% 75c Q Mar 31 Mar 5 
Timk Det Axle pf..$1.75 Q Mar 1 Feb 20 
Weber & Heilbr .....$1.00 Q Mar 30 Mar 16 
Weber & Heilbr pf.$1.75 Q Mar 30 Mar 16 
White Motor ...... $1 Q Mar 31 Mar 10 
Wright Aeronautical 25c Q Feb 27 Feb 15 
Yale & Towne ....... $i |} Q@ Apr i Feb 23 
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New Chile Magazine 


Readers of THe FINANCIAL WorLb, who 
hold investments in Chile such as_ the 
government, Chile Copper, Kennecott, 
Anglo Chilean Nitrate and Andes Copper 
will doubtless be glad to know that the 
first isue of Chile, a new monthly il- 
lustrated magazine has made its appear- 
ance. It is quite free from over-optimistic 
“propaganda” and is largely confined to a 
factiul review of conditions in that in- 
teresting and progressive South American 
republic. It makes extremely interesting, 
instructive and valuable reading for any 
man who has or contemplates making in- 
vestments in this country. Chile has just 
made the largest single shipment of gold to 
New York in connection with the stabiliza- 
tion of its financial structure. Interpreting 
as the magazine does in a clear way 
financial, industrial, trade and_ political 
developments it is well worth reading. A 
iree copy of the first number of Chile 
can be had by our subscribers for the ask- 
ing. Address Chile Publishing Co., 280 
Broadway, New York. 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are oi interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 
Tue FrnanctaL Wortp, 53 Park Place, New York, N. Y. 


Lending Your Dollars Abroad—Carefully selected foreign dollar bonds 
deserve a place on every well-balanced investment list. They afford 
a higher income return than domestic bonds of comparable security 
and present a sound opportunity for diversification. A circular re- 
viewing foreign dollar financing during 1925, giving the geographi- 
cal distribution of these borrowings and outlining the new tenden- 
cies which have developed in this field, is now available. 

Selected List of Bonds—This list, which is published monthly by a 
well-known investment banking house contains a large number of 
Government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other invest- 
ment considerations. The February circular will be sent upon 
request. 

What Bonds Should You Buy?—One of New York’s largest trust com- 
panies has recently issued an Investment Memorandum, outlining 
a plan which will enable them intelligently to suggest from hun- 
dreds of investments those bonds offering distinct advantages to 
you. 

The Development of Motion Picture Theatre Chains—There are sev- 
eral conditions recognized as essential to successful chain opera- 
tion. A well-known firm, members of the New York Stock Ex- 
change, has issued a circular in which is set forth the reasons. 
Copy of this circular may be obtained by request. 

The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportunities 
for investment and the reasons why the maximum rate of interest 
is still obtainable. 

“Dependable Farm Mortgages”—An interesting folder setting forth 
the superior merits of a carefully-placed farm mortgage and the 
advantage of investing in a personally controlled security which 
does not fluctuate in value. Issued by one of the progressive firms 
ot Mortgage Bankers from the Southwest. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 

“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes the 
eight standardized safeguards which they employ before making 
a loan. This booklet is beautifully illustrated with photographs of 
buildings financed, where located, value of property, amount of 
bond issue and other valuable information. 

“The D. & E. Review”—A pamphlet published monthly in the interest 
of the investor, giving a crisp resume of factors pertaining to the 
security market together with specific recommendations on stocks 
and bonds. 

“Forty-four Years Without Loss to Any Investor”’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 

Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active listed stocks. 

Petroleum Industry—A 54-page booklet describing the oil industry and 
containing many statistics, charts and maps. Many interesting de- 
ductions are made regarding the future of the petroleum industry, 
both in this country and abroad. 

“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 

26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 






































Reaching the Investor 


| ee problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 


We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper Or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little vaiue to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


- Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 

















